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We Offer Subject to Prior Sale and Change in Price 


$750,000 
Springfield Body Corporation 


8% Preferred Stock at Par $100 


Redeemable at $200 per share on any dividend date 


This stock is an eight per cent. cumulative Preferred 
stock participating equally with the Common stock after 
four per cent. is paid on the Common. 

The Preferred stock also is redeemable at two hundred dollars 
($200) per share plus accrued dividends at the option of the com- 
pany. 

The Springfield Body Corporation will manufacture automobile 
bodies, widely known as the SPRINGFIELD CONVERTIBLE 
BODY. The mechanism and design of these bodies are fully pro- 
tected by patents in the United States and foreign countries. 

The market for Springfield Convertible Bodies is limited only 
by production. The following leading automobile manufacturers 
have placed large orders, adopting this convertible body as regular 


equipment: 


Overland Chandler 
Studebaker Maxwell 
King Paige-Detroit 


Mitchell Abbott 


and many other important companies 


Subscriplions must be accompanied by remittance of 10% of amount subscribed for. Allot- 


ments will be made in part or whole or rejected in the judgment of the Bankers. 


Descriptive Circular upon Application 


RENSKORF, LYON & CO. 


Members New York Stock Exchange 


33 New Street New York City 


All the above stock having been sold this advertisement is published as a matter of record only 
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ARBITRATE ROCK ISLAND DISPUTE. 
Too Many Costly Reports and No Progress Toward 
Getting the Road Out of Its Difficulties. 

There have been too many expert opinions passed 
upon the condition of the Rock Island and we sug- 
gest that it is about time that the expenditure in this 
direction be shut off and the factions get together 
for a conference to determine whether there is not 
somewhere a basis for a common understanding. 

Rock Island hasn’t defaulted on anything as yet, 
though it is true the road has not paid the interest 
on the 20-year debentures now due. Its earnings 
are showing such substantial improvement that 
there is a good chance that, if properly and carefully 
handled, Rock Island will be able to get on its feet 
once more, without calling on the shareholders for 
any additional sacrifices that are beyond reason or 
justice. The company has just succeeded in extend- 
ing the $7,500,000 two-year 6 per cent. notes now 
due and with earnings increasing steadily and all in- 
terests hopeful for the future, it seems a pity that 
the internal friction that has been evident ever since 
the receivership was announced, should continue at 
the expense of the security holders. 

The essence of the latest report by Efficiency Ex- 
pert Emerson is that the road, under economical 
management, could pay for a large part of the im- 
provements needed out of earnings if the programme 
were spread over a few years. In six or seven years, 
he says, the company would be earning 6 per cent. 
annually on the $75,000,000 stock. Here is a reason- 
able basis for discussion, so why cannot the so-called 
minority and majority interests get together for a 
friendly conference, decide on having no more expert 
advice, which has piled up high in the last two years 
to no particular purpose, and see whether, with a 
moderate assessment on the stock some arrangement 

innot be arrived at whereby progress and not eter- 
nal friction may be witnessed? If the factions could 
tt agree on any particular plan they could very 
well consider the adoption of a compromise bringing 
both sides to an agreement on naming of an arbitra- 
tor to draw up a plan and agree to abide by the de- 
sion of this arbitrator. 

We have arbitrators in wage disputes involving 

millions and we have arbitrators in many other ave- 
ies of human endeavor and great success has at- 
nded most of them. The suggestion of an arbitra- 
ion in a railroad contest of this sort may seem novel, 


but really it is a common-sense plan and there is 
nothing queer about it. Certainly the results could 
not possibly be worse than those arising out of many 
reorganizations where injustice, dissatisfaction and 
huge fees to committees and lawyers are the alto- 
gether too glaring and prominent incidents. Once 
an arbitration plan of this sort succeeds it will be 
adopted all along the line and bring about a sweep- 
ing reform in corporate finance. There certainly 
must be a common ground on which shareholders 
and bondholders can meet and agree. 


THE INTERBOROUGH REVELATIONS. 
Whence Has Corporation Reform Fled If the Public 
Is to See No End of Such Shocking Scandals? 

The public press, especially that of New York 

City, has been filled now for a month or more with 
the details of the revelations affecting the manage- 
ment and financing of the Interborough Rapid Tran- 
sit Co., and the contracts it has with the City of New 
York to build a great addition to the network of 
subways of the Greater City. The city, so runs all 
the testimony, was the chief victim of the raiders. It 
is not an edifying picture to see eminent men re- 
vealed in such sordid robes. 

The Thompson legislative committee first un- 
earthed the venality of one Public Service Commis- 
sioner, who resigned under fire and is now under in- 
dictment for trying to get a bribe for his vote on a 
subway contract; another was forced to resign by 
reason of the questionable corporate connections he 
had and now, coming thick and fast, are the details 
of the shady practices which seem to have run 
through all the construction contracts. First an em- 
inent engineer was shown to have had a guarantee 
of $2,000,000 bonus for two years’ work, in addition 
to the ordinary profit he might make and all of this 
was to come out of the city, which is a dual partner 
in the enterprise and is standing the cost of construc- 
tion. The contract was ultimately annulled and the 
city escaped, but it was not the fault of the Inter- 
borough manipulators that it was not paid. Then 
the president of the company, in addition to his $100,- 
000 per annum salary, received large bonuses for 
special “services ;” the vice-president, Frank Hedley, 
who said his salary of $75,000 per annum was too 
small, defended the numerous perquisites he was 
shown to have received as “extras”; L. E. Quigg, a. 
notorious accelerator in the Albany Legislature, gets 
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$20,000 per annum for special services, among the 
most important of which has been the “acceleration” 
of legislation favorable to the company and the ma- 
nipulation of appointments to the public service in 
the interest of the Interborough; special fees of $189,- 
000 paid to counsel employed outside the vast legal 
staff of the Interborough, which has 67 paid lawyers 
on its legal staff ; Col. Timothy S. Williams, president 
of the Brooklyn Rapid Transit Co., confesses to hav- 
ing accepted a bonus, in addition to his salary, for 
having worked on the contracts made with the city. 
Then it was shown that August Belmont had received 
over $1,000,000 as his reward for selling a mule-oper- 
ated street car line to the Interborough for more than 
$1,000,000 which later sold the line for $40,000. 

“Tt is none of the public’s business,” Col. Williams 
says, and that seems to be the verdict of the other 
righteously indignant persons of eminence who are 
accused. But however eminent the accused the in- 
vestigators must go to the bottom of this sordid 
business and place the blame where it should right- 
fully rest. Not the least dark side of the picture is 
that it appears that some of these eminent gentlemen, 
who were drawing such huge bonuses from the city 
treasury, were actually concerned in delaying the 
completion of the subways so that their good thing 
might last longer! And all this at a time when 
New Yorkers are suffering, as never before, from 
the lack of decent transportation facilities, which are 
so overtaxed at present as to be an actual menace 
to life and limb. 

Corporation reform has been in the air in recent 
years and in numerous directions the public has seen 
with satisfaction that big financiers and corporation 
heads have many of them turned their backs upon the 
methods of the past and taken to heart the revelations 
of mismanagement and reckless finance made by 
investigators. But if we are to have fresh evidence 
of a return to the old methods and on a startling and 
wholesale scale, public cynicism and new doubts will 
arise and we shall have an agitation that will bode no 
good to the stability and honesty of modern finance. 


INDUSTRIAL WAR INCONCEIVABLE. 
Arbitration or Mutual Settlement of Big Disputes Would 
Be a Peace Triumph and a Rebuke to Warring Nations. 

Ominous signs of labor’s unrest continue to mul- 
tiply and it is plain that this will be one of the big 
issues this year. It may take rank in importance 
alongside the great political questions that are divid- 
ing parties. We are talking a great deal about Pre- 
paredness for war, but what about Preparedness to 
grapple with strikes and lockouts and boycotts with 
all their attendant evils? Many observers say such 
things are impossible in these days and especially 
on an extensive scale. We ourselves do not think 
the country would tolerate a vast tie-up of the rail- 
roads by the Brotherhoods, but we are not absolutely 
guaranteed against the present disputes going that 
far. The human mind becomes inflamed in indus- 
trial war just as in real war with weapons, and we 
should seek all possible preventatives to forestall 
getting that far all along. 

While Congress and the President have been agi- 
tating the country over military and naval Prepared- 
ness, they might at the same time have taken note 


When writing advertisers, tell them you 


of the signs of unrest among the workers and moved 
to bring the two sides into concord. The financial 
and business world no sooner breathes a sigh of re- 
lief at the settlement of our dispute with Germany 
over the Lusitania, when from all sides comes evi 
dence of unrest among the miners, the munition fac- 
tory workers, railroad men, steel workers, textile 
hands and many other lines. The same spirit ani- 
mates all—they see prosperity at hand and they 
want a share of it. Wise industrial leaders like 
Schwab and Gary in the steel trade have foreseen 
the present conditions and met them by wage ad- 
vances and in many other avenues of industry we 
read daily of wage increases. This but aggravates 
the situation in the larger fields where demands have 
been made and refused, as the workers do not dis- 
criminate or regard conditions as different in their 
own little world from those where labor has wrung 
concessions from the employers. 

The mine owners have published their answer to 
the demands of the anthracite workers and the rail- 
roads have also indicated their line of action against 
the Brotherhood position. In both industries wide 
differences exist. A break in either would be calam- 
itous and undoubtedly would extend. The country 
simply cannot afford to have these disputes go to 
the lengths threatened. A settlement by mutual 
agreement, by concession and compromise would be 
a great triumph for America—failure and armed con- 
flict would arouse the sneers of our neighbors both 
here and across the water. It will be a rebuke to 
the warring nations abroad if we can harmonize 
these industrial and economic conflicts. The Presi- 
dent, Congress and the various state legislatures 
can and should act and at least warn the present dis- 
putants and force upon them a realization that this 
year conflicts between capital and labor will be 
viewed with greater concern than in normal times. 
A broad-minded, patriotic view must be taken by 
both sides and if industrial peace shall come out of 
it, a great era of prosperity will be the reward. 








SALE OF LOUISVILLE GAS CO. NOTES. 

In less than one day investors absorbed the total al- 
lotment of $750,000 Louisville Gas & Electric Co., 6 per 
cent gold notes, which were offered in Chicago and 
New York. Advertisements making the offer appeared 
in both cities January 22, and before the close of the day 
the entire issue had been sold at a price of 100% and 
interest. 








February Bond Circular 


We shall be pleased to send a copy 
of our February General Bond 
Circular to investors on request. 
This circular describes a compre- 
hensive list of carefully selected 
municipal, railroad and public 
utility corporation bonds, which 
we recommend for investment. 


Send for General Circular 100 


Harris, Forbes & Co 


56 William Street, New York 
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are a subscriber to The Financial World. 
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BANKERS TRUST COMPANY 


16 Wall Street, New York 


Custodian. Pays interest on deposits. 
Resources over $250,000,000 














ATLANTIC COAST LINE UNIFIED 4s. 

Notwithstanding the advance in the bond market, there 
ire still a number of attractive railroad issues obtainable 
it prices to yield from 4.80 to 5 per cent. One of the 
best of these issues is the Atlantic Coast Line general 
unified 444s, which are selling to yield about 4.90 per cent. 

This issue is secured by a general mortgage, subject to 
prior liens, on 4,300 miles of road. Including all under- 
lying liens, the unified 4%s are outstanding at the rate 
of less than $22,000 per mile. There can be no question 
but that this is a good deal less than the duplication value 
of the property. Under the terms of the indenture, the 
company cannot issue any more of the underlying bonds, 
so that eventually the unified 4%s will be secured by a 
first mortgage on practically the entire property of the 
company. Meantime, the bonds are protected by heavy 
equities and are entitled to a good investment rating. 
Even during the depressed business conditions in the 
South during the last fiscal year the Atlantic Coast Line 
earned a large surplus above its fixed charges. Recently 
the earnings have shown a large increase. 





ST. LOUIS TERMINAL ASSOCIATION 5s. 

The Terminal Railroad Association of St. Louis controls 
and operates one of the most extensive and complete rail- 
way terminals in the country. Its property includes the 
Union Station, which is used by all the steam railroads 
entering St. Louis, together with tunnels, a belt line and 
over one hundred miles of track. In the heart of the 
business districts of St. Louis and East St. Louis the 
company owns more than 200 acres of land. 

The capital stock of the Terminal Association is owned 
in equal parts by fifteen railroads entering St. Louis, 
which companies have entered into a contract to pay the 
interest and forever use the property of the Terminal 
Association. The vaiue of the property of the associa- 
tion has been officially stated to be largely in excess of 
the bonded debt. 

The first consolidated 5s advanced this week to above 
106, which is the highest price at which the bonds have 
sold in several years. Subject to a closed mortgage of 
$7,000,000, the $5,000,000 first consolidated 5s are secured 
on practically the entire property of the Terminal Asso- 
ciation. They are followed by an authorized issue of 
$50,000,000 general mortgage 4s, of which $24,000,000 are 
outstanding. 





KANSAS CITY TERMINAL FIRST 4s. 

Kansas City Terminal Railway first 4s are one of the 
five or six strongest secured terminal bonds in the coun- 
try. The situation is somewhat similar to that of the 
lerminal Association of St. Louis. 

In addition to owning the Union Passenger Station in 
Kansas City, the company owns the freight and pas- 
senger belt lines, switching tracks and yards, freight de- 
pots and terminal facilities of every kind. The twelve 
railroads entering Kansas City have united in establishing 
this comprehensive system of freight and passenger ter- 
minals at a cost of over $40,000,000. Among those com- 
panies are railroads of such strength as the Atchison, 
Burlington and St. Paul. The combined surplus of these 
fifteen railroads during the last fiscal year, after the pay- 
ment of their fixed charges, amounted to over $79,000,000. 
Each of these fifteen companies unconditionally agrees to 
pay its proportion of the principal and interest of the first 
mortgage 4s, and if one or more companies should default 
the remaining companies agree to make up any deficiency 
of any defaulting company. The payment of the interest 
on the first 4s is practically an operating charge of these 
twelve. railroads. 








Proposed Increase 
Federal Income Tax 
will not affect the holders of 


Municipal Bonds 


They are exempt. Send for our Special Let- 
ter in explanation, with list of 43 Selected 
Bonds of Towns, Cities and Counties yielding 

44% to 54% 


Sidney Spitzer & Co. 


115 Broadway, New York 
Toledo Cincinnati Chicago 





Banks, insurance companies and 
individuals are buying 


Public Utility Bonds. 


We recommend a certain bond 
of this type that is most desirable 
in every way. 

Ask for Bond Circular L-27 


Knauth ‘Narchod & Kubne 
Members New York Stock Exchange 


15 William Street, New York 


TD No le ERRATA — te seagate 
heck 




















SCHMIDT & JALLATIN, | 


Members New York Stock Exchange 
111 BROADWAY NEW YORK 


IMPORTANT EVENTS 


Every Saturday we publish a letter reviewing events of 
the week and their bearing cn the market. 
Sent on request 














Municipal 
Bond List 


Our recent list of municipal 
bonds contains 


54 SEPARATE ISSUES 


yielding from 3.80% to 5.75% 
The list includes the following 


Issue Yield 
City of Buffalo, N. Y., 4%........ 3.80% 
State of Georgia, 444%......... .. 3.90% 
a ee ee re 4.00% 
Los Angeles, Cal., 446%........ .. 4.20% 
State of Louisiana, 5%............. 440% 
Claiborne County, Tenn., 5%...... 4.75% 
Crittenden County, Ark., 6%......5.40% 
Weakley County, Tenn., 6%......5.75% 
Write to-day for List A-4 


Our illustrated Booklet on municipal bonds, “The 
Premier Investment,” will be valuable to every 
buyer of bonds. Ask for Booklet 16. 


William R.Compton Company 
Municipal Bonds 


14 Wall Street, New York 
St. Louie Cincinnati Chicago 
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A GREATER NORTHERN STATES POWER CO. 

Northern States Power Co., of Minnesota, in conformity 
with the new policy of consolidating funded indebtedness 
and bringing all its subsidiaries under the one name of 
the corporation, has increased its capital stock from 
$17,500,000 to $30,000,000 and has also filed a change in 
name of the Consumer’s Power Co., of Minnesota, the 
chief operating subsidiary, to Northern States Power Co. 
The Minneapolis General Electric Co. will also be changed 
to Northern States Power Co. The increase in capital 
stock is really no expansion in capitalization as the ad- 
ditional stock will be used to retire present outstanding 
stocks of subsidiary corporations and the company will 
own the present subsidiaries in fee instead of through 
stock ownership. 

Here is financing we can freely endorse and we are well 
satisfied public approval will also be prompt. The one 
name and the one report that will be made to cover oper- 
ations of the whole properties, will make for sim- 
plicity and remove that confusion that is a constant bar 
to a proper understanding of corporate intricacies of 
holding companies, prior lien obligations, special accounts, 
offsets, etc., which so mystify the average man who is too 
busy to keep in touch with the details and complications 
that so frequently arise to confuse him. Simplicity in 
finance is something to which our best bankers should 
have as a guiding star before them, and we are glad to 
see the Northern States Power Co. leading the way. 





‘ UNITED LIGHT & RYS. SHOWS GAINS. 

We are informed that preliminary figures indicate earn- 
ings in excess of 10 per cent. on the common stock of 
the United Light & Railway Company for the last four 
months. The business of the street railways continues 
to show large increases. The company’s bank indebted- 
ness is the lowest in its history, and the cash system is 
good. 





SOUTHERN CALIFORNIA EDISON UP AND DOWN 

When rumors were current several weeks ago that some 
favorable financing was near a consummation for South- 
ern California Edison, the common stock, under stimula- 
tion and auto-suggestion from an inspired source, rose 
to around 95. Now it is announced that the shareholders 
will vote on April 5 on authorizing a new refunding mort- 
gage limited to $100,000,000, increasing the stock from 
$30,000,000 to $100,000,000 merely to have the amount of 
stock equal the amount of the authorized debt. This 
rather ambiguous, not to say labored, explanation was 
received by the market as a great disappointment, and 
the stock has sagged this week until it got below 90. 
This in spite of the declaration that no stock or bonds 
will be issued now. 


STANDARD GAS & ELECTRIC IN 1915. 

The 1915 showing made by the Standard Gas & Elec- 
tric Co., gives a balance of $664,042, after payment of 
bond interest, interest on scrip that was declared in place 
of cash dividends during the worst period of the war, 
and allowance for the interest on the new issue of $2,- 
500,000 20-year 6 per cent. gold notes. Investors tuok 
more than $2,300,000 of these notes last fall and it is in- 
teresting fact that the earnings applicable to the inter- 
est charges on these notes are more than three and a half 
the requirements. The votes have advanced from 

better sentiment and 


0 to 92 


recently on account oi the 


eutlook in the public utility field and also to substantial 
increases in business and earnings of this company. 























Pacific Gas & Electric 
General & Ref. 5s 








Gross Income............. $18,944,179.91 
Operating Expenses....... 10,585,592.61 
Net Income .............. $8,358,587.30 
Bond Interest............. 3,982,418.93 
ee ee $4,376,168.37 


Price 94 and interest 
To yield 5.42% 


Circular on request 


N. W. Halsey & Co 


49 Wall Street, New York 


Philadelphia 
Boston 


San Francisco 


Chicago 
Baltimore 


St. Louis 

















Public Utilities in 
growing communities 
bought and financed 


q Their securities 
offered to investors. 


Middle West 
Utilities Co. 


Suite No. 1500 


72 West Adams St. 
CHICAGO, Pe | 























The Judgment of a Bond 


by those familiar with security values is 
based on the way the bond is secured by 
property, the value of the property and 
the past, present and prospective earnings 
of that property. 

Send for Circular No. L-167, which de- 
scribes a bond which in the opinion of 
those competent to judge possesses the 
necessary requirements of a sound invest- 
ment. 


A. B. Leach & Co 


Investment Securities 


149 Broadway, New York 
105 So. La Salle Street, Chicago 


Philadelphia Baltimore 
London 


Boston 
Buffalo 




















NEW YORK 


We Offer 


Mortgage Bonds, Short Term Notes 


and Preferred Stocks 
Issued by Long Established 


Public Service Compevetions 


in Growing Communities 


Detailed deacription will be 
gladly furnished on request 


Bertron, Griscom & Co. 


Land Title Building 
PHILADELPHIA 


40 Wall St. 
19 Boulevard des Capucines 
PARIS 
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‘BONDS: 











Yield, 
Per Cent 
orgia State Refunding 4546, 196Gb vccccccicsscccccss 3.90 
boken, N. J., Refunding “4s, is ta cesnds daha 4.00 
rtland, 2 eg Oe a rrr eee 4.07 
\ elisville, N. s We eens GIG, FRE s idovccicccses 4.10 
Hudson-Co., N Te, ER: MeN is CNR eee mcad cues 4.12 
Los Angeles, Cal., Various 4%s, 1926-51............ 4.20 
cksonville, a ae | Se 4.20 
Corsicana, Texas, City 5s, 1955..... ST Oe ne ee 4.60 
Kensington, Md., Water-Sewer 5s, 1929-67........... 4.75 
Raton, N. Mex., WRMNES SO FRR ic Si cid esucss sbvess 5.00 
Gooding County, Idaho, Highway 6s, 1925 (optional). 5.10 
Ravalli and Missoula Counties, Mont., 6s, 1935...... S.rD 
Rosebud County, Mont., School 6s, Eo cas ones 5.15 
Powell, Wyo., Waterworks 6s, 1045, op. 1930........ 5.50 
Railroad and Industrial oe Yielding from 3.75% to 
6.12%. 
Erie Ry ae: Se See xs nhcuse poh eek Lawes at oka 3.75 
W abadia Mie ae: ROS Se is a x oad kaa ep awa oes teas 4.65 
Bush Teeeek Bee Be. BOO is oasis ch.cioas +0csde8 st cases 5.60 
Athens. Teemnisal tet 3a. 1957. iscsaceccdcecccescees Se 
Poona i? ae ee ee. ees See 4.20 
Illinois Central (Louisville Div.) 3%4s, 1955.......... 4.50 
regon R. R. & Navigation Co. 4s, 1946...... cece. 4.47 
Atl anta & Charlotte Air Line Ist 4%s, er 4.73 
Hingis SREGk Ces Set BOOMs 6 é.oncae nigencedsnndne voce cee 
ake Shore & Michigan Southern 2nd 4s, 1931....... 4.45 
aducah & Illinois R. R. Ist A Serer 4.50 
hicago, Burlington & Quincy Col. Tr. 4s, 1921...... 4.30 
\rkansas & Memphis Bridge 6s and 1918 notes...... 6.12 
Public Utility Bonds Yielding from 4.75% to 5.67%. 
N. Y. Gas & Elec. Lt., Ht. & Power Ist 5s, 1948...... 4.75 
Southern Bell Telephone & Tel. Ist 5s, 1941......... 4.95 
eet ae Se eS ere errr 4.85 
General Hiectrie Co. 56, WGE ioc icica dees sasicccccas 4.75 
Brooklyn Union Elevated R. R. Ist 5s, 1950......... 4.90 
Utica Gas @& Bilectrit Ret. $5, 2967 ...6 cds cdcccccc ssc 4.93 
Central Biname Power ist 36, TG icccccsciccwcscnoses S25 
Oklahoma Gas & ga ON eee 5.25 
Salt Late Be Chin Eee... 16t56, 19 s6 ine ociccccctscdieee 5.25 
Chicago Railways Ist ys, Re Res 5.30 
Scioto Veibey Drnetaod Lat 3s, V8 6c<sns.csccesccicni 5.45 
pone Power & Transmission 5s, 1925........... 5.47 
Union Elec. Lt. & Power (St. Louis) 5s, 1933........ 5.62 
Public BAO Ge POET SSC Bike ec kn hee cc acdsee sane en 62 
Sierra & San Francisco Power Ist 5s, 1949........... 5.67 





NEW HAVEN FINANCIAL PROBLEMS. 

In his recent address on “The Malady of the Railways,” 
President Elliott frankly pointed out the difficulties the 
carriers are laboring under and especially how difficult it 
would be for the New Haven and other roads in like posi- 
tion to pay increased wages or grant a reduction of work- 
ing hours. 

New Haven is now moving the heaviest traffic in its 
history and made a gain in surplus for the six months to 
Dec. 31 or around $2,000,000, after all charges. Presi- 

t Elliott is still strongly in favor of an issue of pre- 
ferred stock, and it was recommended at the recent meet- 
of the financial committee which, however, will not 
for authority to issue it until after May 1. No amount 
stock has been fixed upon, but the company will pay 
from its surplus earnings as much of the maturing note 
ebtedness as it can do with safety and ask extension 
There are $27,000,000 one year 5 per cent. 
tes due on May 1. An extension is expected to be 
tained without trouble. The extension, however, that is 

e asked for indicates that the road’s bankers do not 

consider the time propitious for the sale of any 

term bonds. The company has outstanding a total 
ded debt of $214,000,000 exclusive of notes of nearly 
000,000, and if by May 1 the market is such as to 

a reasonable hope of a preferred stock being .ab- 

ed, it should by all means be authorized, rather than 
mpt to raise more capital by increasing the bonded 
t and fixed charges. 


the balance. 








ACCUMULATING YOUR COMPETENCY 


We have issued a special pamphlet outlinin 
plan which, once adopted and consistently - 
lowed, should enable any man to make steady 
financial progress. The plan is based upon the 
elements of saving, compound interest, and 
conservative investment. Included in the pam- 
phiet are concrete examples of conservative in- 
vestment bonds. 


Ask for Pamphlet No. 1519 
“Accumulating Yeur Competency” 


Spencer Trask & Co. Newyork 


Investment Securities 




















Banks Show Preference 


for 


Municipal Bonds 


The report of the comptroller of the cur- 
rency for the year ended June 30, 1915, 
shows the largest specific increase in 
holdings to have been in Municipal Bends. 
Forty-five years’ experience in handling 
this class of security has guided our se- 
lection of over 


Fifty Issues yielding 4% to 6% 
List on Request for Circular L 110 


Spitzer, Rorick & Co. 


Successors to 
SPITZER & CO. 
Established 1871 


5 Nassau Street, New York 


Toledo Chicago 























LIBAIRE & COOKE 


Members New York Stock Exchange 
25 BROAD STREET NEW YORK 


Investors’ Pocket Manual and 
Monthly Quotation Reccid Mailed on Request 











14 SOUND BONDS 


The fundamental economic features of 
strength behind the bonds of 14 strong 
utility companies are described in an 
illustrated Brochure. 


Ask for Utility Review “F” 


P.W.BRVUVUKS & CY, 


(1 ncor porated) 
Stock Exchange 


115 B 
PHILADELPHIA roadway 


NEW YORK 




















When writing advertisers, tell them you are a subscriber to The Financial World. 


First Mortgage Bonds 
Yielding 6% 


Amply secured by physical values and earning 
power 


Circular on Request 








H. D. ROBBINS 


43 Exchange Place, New York 
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THE CAUSE OF LOW MONEY RATES. 
And How It Affects the Investment Markets. 


By a Staff Contributor. 


Since the money rate has more effect on the general 
level of stock and bond prices than any other one thing, 
it is important that the investor not only keep an eye 
on current money rates, but also understand the under- 
lying causes which produce them. 

The outstanding feature of the present money market 
is extraordinary and long continued ease. For a year 
rates have been nearly all the time below even the mini- 
mum of the previous ten years and there is now no indica- 
tion of any important change in this respect. 

And what makes this condition all the more extra- 
ordinary is that both investment markets and general 
business are now relatively active, so that bank loans in 
the United States—including all kinds of banking institu- 
tions—have increased not less than $2,000,000,000 within 
a year. That so much more money can be loaned with- 
cut any effect on the rate of interest is. naturally sur- 
prising. What is the reason? 

The fundamental reason lies in the rapid accumulation 
of capital in this country. Very few of us have any ade- 
quate appreciation of the tremendous wealth-producing 
capacities of the modern industrial organization. 

It is possible by the aid of the census figures to form 
a rough estimate of the yearly growth of wealth. Census 
estimates of the total wealth.of the country have been 
as follows: 


1880 ...............424+.4$43,642,000,000 
aan 65,037,099,099 
SE nc asbeveshesenesndnted 88,517,000,000 
Err ate ay = S08 2 es) 107,104,000,000 
EE aia as 6%:ks ch Rapa acta 187,739,000,000 


These figures show not only a tremendous aggregate 
increase, but a great increase in the rapidity of growth. 
Twenty years ago the annual increase in-our wealth was 
about $2,300,000,000. It is now not far from $20,000,000,000 
yearly. 

In times of general confidence, most of this annual 
surplus is put to other uses—into more and better cloth- 
ing, houses, furniture, books, pictures, automobiles, theater 
tickets, and everything that goes to make up better living. 
But when some sudden shock, such as the outbreak of the 
war, instills into people’s minds a spirit of caution, these 
expenditures are cut down. 

It is true that such a shock also checks production for 
a time; but this is only temporary, while for a considerable 
time afterwards people continue to save more and spend 
less. The result is that a much larger part of the above 
mentioned $20,000,000,000 of annual new wealth finds its 
way into the banks and piles up in the form of liquid 
capital, than was the case before the shock was admin- 
istered. 

This is the primary and fundamental cause of low 
money rates. But the process does not stop there—for 
every economic effect becomes a cause for some further 
effect. The next effect is upon investment markets. The 
money which the people, in their new caution, have poured 
into the banks, must find employment, and it soon begins 
to trickle into bonds and stocks in a constantly increas- 
ing stream. When the commercial paper rate, for ex- 
ample, is only 3 per cent., while good bonds and stocks 
can be bought to return 5 or 6 per cent., money will flow 
into bonds and stocks unless restrained by fear—and the 
feeling of fear gradually passes away. 

This, then, is not only the primary cause of the present 
low money rates, but it is also the story of investment 
markets since the fall of 1914. Foreign liquidation in our 
markets and the recurring fear that this country might in 
some way be dragged into the war have operated to check 
the flow of accumulating capital into securities, but not to 
prevent it—they have caused extended reactions, but have 
not reversed the tendency. And the steady force of low 
money rates is still in the direction of higher prices, for 


% there are many stocks and bonds which still return a 
rely high yield on the money invested in them. 





TRUSTEES 


Ought to Know 


what securities constitute a legal investment 
for the funds left in their charge. We have r 
printed in booklet form the law governing in 
vestments by Savings Banks and Trustees i 
New York State, also the 


1916 Official List 


of bonds which are believed to comply with the 
requirements of this law. 


Ask for Booklet F-70 


Remick, Hodges & Co. 


Members New York Stock Exchange 


14 Wall Street, New York 











Correspondents: R. L. DAY & CO., BOSTON 
Yielding Over 6% 


B O N D Seasoned and Secured 
A. E. FITKIN & CO. 


Boston New York Chicago 





























Warren W. Erwin & Co. 


Members New York Stock Exchange 


26 Beaver St., New York City 





The first consideration in building our business has been distribution 
of risk. We have worked on the insurance theory that a great many 
moderate size individual accounts are preferable to a few very large 
ones. 

With this idea in mind, we have equipped ourselves to give to odd 


lot accounts the same attention ordinarily given to large investors. 


We issue a fortnightly circular by a well-known economist, in which 
are discussed fundamental financial and business conditions. 





Send for Our Investment Booklets 


These pamphlets 1ssued by our Bond Department tell 
you exactly what you want to know about the small 
denomination securities of the utility companies under 
our management. They are reinforced by the most 
complete annual reports of their kind issued. 


Conservative Investments Yielding from 5.40% to 7%. 


H. M. Byllesby & Company, Inc. 


CHICAGO NEW YORK 
210 S. La Salle St. Trinity Building 








ANNOUNCEMENT 


FEBRUARY, 1916 


FRANK A. O'BRIEN, Late assiIsTANT 
AUDITOR, INSURANCE DEPARTMENT, STATE OF 
NEW YORK, AND FORMERLY UNITED STATES POST 
OFFICE INSPECTOR, HAS OPENED OFFICES AT No. 
ONE WALL STREET, NEW YORK, AND SOLICITS EN- 
GAGEMENTS FOR THE FOLLOWING SERVICES: 


EXPERT INFORMATION ON INVESTMENT SE- 
CURITIES; ANALYZING INVESTMENT HOLDINGS 
OF BANKS, INSURANCE COMPANIES AND CORPOR- 
ATIONS WITH VIEW TO THE INCREASING OF STA- 
BILITY AND INCOME YIELD AND THE ELIMINAT- 
ING OF BONDS NOT ADEQUATELY SECURED; 
ANALYZING OF BONDS FOR THE PURPOSE OF 
ESTABLISHING BASES FOR OPINIONS AS TO LE- 
GALITY FOR INVESTMENT BY INSURANCE COM- 
PANIES AND BANKS; ALSO AS TO THE SUFFI- 
CIENCY OF SECURITY FOR THE REQUIREMENTS 
OF AMORTIZATION; APPRAISAL OF SECURITIES; 





REPORTS ON CORPORATIONS. 








When writing advertisers, tell them you are a subscriber to The Financial World. 
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BONDS: 


A STAUNCH INVESTMENT SITUATION. 
developments of the present week have served to 
ke the confidence of keen observers of bond market 
conditions in higher prices. There was a slowing down 
times 6n account of fears of possible friction at Wash- 
on over the Lusitania incident, but generally the 
me of buying showed no interruption or contractioz. 
better grade railroad bonds have been in good de- 
d this week, and the firm tone that has been such a 
ure of the public utility bond market since the first 











€ year, was as pronounced as ever. 
ie strength of the railroad bond market was well il- 
strated by the broad demand for the latest offering of 
000,000 first mortgage 4% per cent. Chicago Union 
rminal bonds, which were quickly oversubscribed, 
le not a few other railroad issues and public utility 
nds sold at the best prices seen since the war broke 
t in Europe, over a year and a half ago. The Chicago 
. Northwestern Railroad has sold an additional $5,000,000 
its general mortgage 5 per cent. bonds and they were 


napped up at once. 
[he municipal bond market is a trifle easier in tone 
activity lessened. This is regarded only as a lull 
nd preliminary to a renewed advance. The funds that 
seeking to escape federal income taxes are springing 
up all over the country. The Anglo-French 5s are also 
asier in tone, the explanation being that a new and un- 
limited loan is about to be authorized in Great Britain, 
vhich is not conducive to better values for these bonds. 
en, too, the makers of munitions who took these 
onds in liberal amounts in payment of their guns, powder, 
rtridges, chemicals and other military supplies, have 
een steady sellers for weeks as they needed the cash to 
heavy obligations for machinery, etc., and they have 
een all the more ready to sell as they consider the sale 
f such bonds merely as discounting the bonds, much as 
they would discount a note at the bank. The few points 
elow the price at which they took the bonds in trade, 
represents to them the usual discount they have to pay 


1 notes. 


FOUR EXHIBITS OF PROSPERITY. 

Figures which are viseed by the Interstate Commerce 
Commission are acceptable as conclusive evidence of the 
xistence of better times. We take four exhibits at ran- 

m to indicate to what extent our railroads are par- 
king of the return of prosperity to our industrial and 
iwrarian life. Great Northern’s net earnings for Decem- 
er increased $1,069,000, or more than 30 per cent.; Nor- 

& Western gained $1,010,008, or more than 100 per 
t.; Alabama Great Southern’s net rose $82,290, or 100 
per cent., and Western Maryland, $91,892, which is an 
ease in net of more than 170 per cent. Nor are these 
- instances exceptions in point of gains in December 
earnings by the railroads, since nearly all the other 

s report doing equally well while some are doing even 
tter. Were it not for the doubts and fears about how 

labor disputes are to be settled there would not be 

‘a spectre of a cloud overhanging the railroads. 

KRESGE’S PROFITS INCREASE. 
he S. S. Kresge Company reports sales for the month 
January, 1916, of $1,443,686. This is an imcrease of 
8.840, or 28.35 per cent. over the sales for January, 1915. 
; expected that the fourth annual report will be mailed 
tockholders shortly. The fiscal year just closed has 
the most successful experienced by this company, 
it is understood that its income statement will show 

itisfactory increase in net profits over 1914. 








Conservative Investments 


Including First Mortgage Bonds secured 
by Steam and Electric Railroads, Water 
Power, Timber, Farm Lands, Coal, Iron 
Ore, Steel Chicago Real 
Estate and plants of well-known Indus- 
trial Corporations. 


Steamships, 


Peabody, Houghieling & Co. 


(Established 1865) 10 So. La Salle St., Chicago 




















Wisconsin Trust Company 
MILWAUKEE, WIS. 

UR Bond Department makes a specialty 

of dealing in the underlying and first 


mortgage bonds issued by railroads and 
Public Utility Corporations in Wisconsin. 


OFFERINGS INVITED 








WHAT DO YOU THINK 


of a corporation of which the Preferred stock, rep- 
resenting 1-16 of its Capital Stock is earning over 
seven times its dividends—and the entire indebted- 
ness of which corporation is less than 1-3 of its 
available assets. 

We specialize in both the Bonds and Stock of this 
company and will be glad to answer inquiries and 
give particulars. 


CROSS & WITTMEYER 


30 Broad Street, New York 























First Mortgage 


Public Utility BON DS | 


To yield 6%. Send for list. 


Liggett, Hichborn & Co., Inc. 


61 Broadway 60 Congress St. 
NEW YORK BOSTON 














Safe 6% 
January Investments 


For your January investment, we offer First Mortgage 
6% Serial Bonds, secured by the best class of newly- 
improved, income-producing, well-located real estate in 
Chicago and other prosperous cities, in denominations 
of $1,000, $500 and $100 to net 6%. 

No investor has ever lost a dollar of principal or interest 
on any security pw chased of us since this House was 
founded in 1882 


Call or write for Circular No. A-652. 


S.W.STRAUS & CO. 
MORTGAGE »” BOND BANKERS 


STRAUS BUILDING ONE WALL STREET 
CHICAGO NEW YORK 








When writing advertisers, tell them you are a subscriber te The Financial Worldé 
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AMERICAN REAL ESTATE CO.’S STATEMENT. 


The Secretary Explains Decreases for 1915—Outlook 
Bright. 

The annual report of the American Real Estate Co., 
published last week, shows some important changes. 
What these changes are is indicated by a comparison of 
this year’s report with the previous year as follows: 


American Real Estate Co. 


Assets. 
Increase or 
1914 1915 Decrease 
Real estate ......$26,907,763.93 $24,627,745.43 -$2,280,017.97 
Less mottgages.. 11,710,960.00 9,952,970.00 — 1,757,990.90 





SOE. ik swexs $15,196,803.90 $14,674,775.93 ........... 
Mortgages owned 1,659,352.40 1,025,603.98 — 633,748.42 
Other securities... 220,000.00 335,901.00 + 125,901.00 
Leaseholds 20,000.00 = re 
eee 327,947.75 408,459.37 + 180,511.62 
Receivables..... 201,278.25 220,945.38 +4 19,677.10 
Other assets 96,318.52 87,675.46 — 8,643.06 





Total sccice $17,721,700.83 $16,773,361.12 -$ 948,339.71 
Liabilities. 

6% Coup. Bonds.$ 8,362,394.24 $ 7,849,989.44 -$ 512,404.80 

5% Acc. Bonds..  5,329,730.73 5,719,462.20 + 389,731.47 

51,981.55 74,615.21 + 22,663.66 








Accts. Payable.. 
Reserves for pay 
on Real Est... 


aia 186,034.29 + 186,034.29 
Mtg. Int. Accr’d 





but not due... 155,452.10 144,195.37 - 11,256.73 
Int. on bonds.... 196,764.77 190,751.28 - 6,013.43 
Other liabilities. 64,522.03 31,302.01 — 33,200.02 

Total .......$14,160,845.42 $14,196,349.80 4$ 35,904.38 


Capital Stock. 
*1.803,100.00 1,855,400.00 + 52,300.00 
5S aia 147,200.00 151,100.00 + 30,900.00 
As ee 1,610,555.00 570,511.00 — 1,040,044.09 


WE av disices $17,721,700.83 $16,773,361.12 
+Increased. 
* Decreased. 
*All dividend not paid. 


Preferred 
Common 
Surplus 





In a statement to a Financial World representative Mr. 
Clarence Shumway, the Secretary of the company, stated: 

“The decrease in the assets in so far as it concerns 
mortgages is due to the fact that during the year 1915 
mortgages have become due and in the natural course of 
events were paid. 

“The decrease in surplus for the year 1915 is due to the 
fact that real estate during the latter part of last year was 
at its lowest ebb. The American Real Estate Company 
does not appraise its own property. The company ar- 
ranges with the best appraisal talent obtainable and upon 
their expert opinion the appraisal is included in the yearly 
report. In this way ‘we are in a position to show the 
public our holdings in an ultra conservative manner.’ 

“During the year 1916 Queens property will be placed 
on the market; homes will be built and sold to builders as 
well as to the public. The Mace property in the upper 
section of New York will also be placed before the atten- 
tion of the real estate buying public. The completion of 
the dual subway to Queens, now in process of connection 
with subways already in existence, will make this property 
quickly salable and at profitable prices. 

“Real estate is enhancing in value very materially and 
1916 will prove a banner year, if present indications can 
be relied upon.” 





SEMET-SOLVAY A REAL WAR BRIDE. 


The Semet-Solvay Co., which manufactures sodas and 
chemicals of many mysterious sorts, has declared a 100 per 
cent. stock dividend and a cash dividend of $15 per 
share. A matter for surprise in the Street in this con- 
nection is that the melon is made payable to shareholders 
of record of as far back as January 22. Usually the date 
of stock of record which is to be benefited is fixed at a 
time after the date on which action on the dividend was 
taken. Since January 22, the stock has advanced from 
$385 per share to around $430. The company has a capital 
stock of $15,000,000, and its business has been booming 
since the war began. So has that of all the corporations 
associated or linked with it, like the Solvay Process Co., 
Bi-Products Coal & Coke Co., etc. These corporations 
have shunned publicity and Wall Street has never become 
well informed as to their profits or finances. 





Your income 


may need adjustment. 


8% 


is the net return on 


American Public Utilities Co. 
Preferred Stock 
Write 


H. F. McCONNELL & CO. 


25 PINE STREET NEW YORK 
Phone 6064 John 














Technical advice furnished to investors with reference to 
the purchase or the retention of investment securities. 





WALTER LORING WEBB 
PUBLIC UTILITY ENGINEER 
Mem. Amer. Soc. Civil Eng. Mem. Amer. Rwy. Eng. Aseo. 
HARRISON BLDG. PHILADELPHIA, PA. 





New York City and State Bonds | 


All active Municipal Bonds and Foreign Government Notes 


Bought—Sold—Quoted 


Daily quotations furnished on request 


Douglas Smyth 


SPECIALIST 
74 BROADWAY, NEW YORK 





Telephone Rector 548 








ALL HIGH CLASS INVESTMENT ISSUES 


OF 
RAILROAD \ BONDS 
PUBLIC UTILITY 


in All Denominations Bought and Sold 
Write for Insesiment Suggestions 


MUNICIPAL 








J. FRANK HOWELL, 52 Broadway, New York 


BUSH TERMINAL UP SHARPLY. 

This stock, which was only recently listed, has had an 
advance of nearly 25 points since the first of the year, 
most of it having been scored before the stock was listed. 
The stock is referred to by its sponsors as a geriuine 
“war baby,” as the Bush Terminal Co. has benefited by 
the big freight shipments from its docks in Brooklyn to 
Europe. The 5 per cent. bonds of both companies have 
begun to appear more frequently in the daily transactions 
on the Exchange and have been quite strong recently at 
an advance of 4 to 5 points from the low figures of last 
year. The Bush Terminal Co. reports for 11 months ended 
Nov. 30: Total earnings, $2,475,523; net earnings, $2,073,- 
740, and a net surplus of $952,787, exclusive of sinking fund, 
which was $98,134. 








NEVADA CONSOLIDATED MOVES SLOWLY. 

Nevada Consolidated reported for the December quar- 
ter a gain of 90 per cent. in earnings over the September 
period. This was due to the big rise in the price of the 
metal in the last three months of the year. The shares 
rose about an eighth of a point when the report came out. 


Gecurits M. C. Trust 
Sz Certificates 


HE Directors of 315 banks have approved 
of our security. Banks have invested 
over $50,000,000 with us in the past ten year 
You can enjoy the same security and income as the banks, as our certificat 
are issued in $100 units to accommodate the private investor. Interest be 
with the date issued —maturity at option—threefold security. For full det 





Write for free booklet and monthly magazine 
““WORKING DOLLARS’”’ 


Manufacturers Commercial Co. 


Capital $1,000,000 


301% Broadway New York City 





When writing advertisers, tell them you are a subscriber to The Financial World. 
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THE STANDARD OIL MELONS. 


A List of the Distributions of Fat Dividends Since 
Supreme Court Broke Up the Monopoly. 


The recent declaration of a 50 per cent. stock dividend 
by the Standard Oil Co., of California, which means prac- 
tically $25,000,000 additional capital distribution, calls at- 
tention to the big melon patch the Standard Oil Co., has 
been growing ever since the decision of the Supreme 
Court of the United States, dissolving the trust and break- 

zs it up into its constituent parts. A recapitulation will 

ot be out of place at this time. 


The biggest stock dividend was that declared by the 
Standard Oil Co. of Indiana, which on May 15, 1912 dis- 
tributed a stock dividend of 2,900 per cent. The stock be- 

re taking the Supreme Court dose was $1,000,000 and 
fter taking it was $30,000,006. This caused a sensation, 
but the melon cutting went right on. Just prior to the 
Indiana distribution the Standard Oil of Nebraska distri- 
buted a measely little dividend of 33 1-3 per cent. Stand- 
ard Oil men sniffed at this as Indiana had been wont to 
pay as high as 500 per cent. to 600 per cent. cash divi- 
dends to the parent company, the Trust, before the dis- 
solution, but these dividends were never announced pub- 
licly. 


On the same day a year after Standard of Indiana fired 
its 2,900 per cent. surprise, which by the way was the exact 
amount of the fine of $29,000,000 imposed by Judge Landis 
of the Federal Court at Chicago, for unneutral practices, 
the Galena Signal Oil Co. distributed a stock dividend of 
50 per cent. and raised the capital from $8,000,000 to 
$12,000,000. Things quieted down for a time, but the next 
month, on June 13, the Standard Oil Co., of New York, 
spread around among the shareholders a stock dividend of 
400 per cent. and the stock is now $75,000,000. A fortnight 
later Solar Refining let go a 3,000 per cent. stock dividend, 
making the capital $2,000,000, and on May 31, Standard of 
Kansas paid its shareholders a 100 per cent. stock dividend. 
July 31, the same year, South Penn Oil jumped its capital 
from $2,500,000 to $12,500,000 and giving shareholders a 
300 per cent. dividend and permitted them to subscribe 
to 100 per cent. more at par, which was then about half 
the market price. 


In November, following the Anglo-American Oil Co., 
which does the foreign business of the Standard Oil inter- 
ests, distributed $5,000,000 stock, raising the capital from 
$5,000,000 to $10,000,000. In February 1914, Standard Oil of 
Kentucky paid a cash dividend of 200 per cent. and allowed 
subscribers to buy 200 per cent. more stock at par. The 
market was then over 200. The capital is now $3,000,000. 
The war in Europe did not stop these distributions and in 
January a year ago, the Ohio Oil Company distributed a 
dividend of 133 1-3 per cent. in stock of the Illinois Pipe 
Line Company and it is paying, in regular and extra divi- 
dends now from 35 per cent. to 50 per cent. per annum. 
On February 9, 1915, the Prairie Oil & Gas Co., distributed 
a dividend of 150 per cent. in stock of the Prairie Pipe Line 
Co., capital $20,000,000, and now has a capital of $27,000,000. 

The public has taken these big distributions open eyed, 
while the Standard Oil insiders naturally have not been 
surprised. The days of big stock melons will not occur 
so frequently from now on, but extra cash dividends, from 








THE ONLY REAL SERVICE 


There is only one Investors Service which can be 
relied upon as looking exclusively after the inter- 
ests of its clients, and which has the facilities for 
furnishing disinterested and impartial advice re- 
garding specific investment securities. 

Send for full information regarding our inde- 
pendent and impartial service for investors. 


MOODY’S INVESTORS SERVICE 


John Moody, Pres. 
35 Nassau Street, New York City. 


Telephone, 1299 Cort. 














“The Hundred Dollar Bond House 


SPECIALISTS IN ALL $100 BONDS 
Send for List 63 and Small Payment Plan 


BEYER & COMPANY 


129 BROADWAY, NEW YORK 

















Williams.Trothé& Coleman 


60 WALL ST., NEW YORK 
Tel. Hanover 5980 


Investment Securities 
Public Utility Specialists 








Wabash-Pittsburgh Terminal 


Second Mortgage Bonds or Certificates of Deposit 
Are good for deposit with Wallace Committee until Tuesday 
afternoon, Feb. 15th, on payment of $305. , 
I will buy or sell for cash Monday or Tuesday immediate 


delivery. 
E. E. Carpenter 


Tel. Rector 3581 67 EXCHANGE PLACE, NEW YORK 














Amer. Iron & Steel Com. 
Kirby Lumber Com. 


53 State St.,Boston 
Private Phone to Boston 


Amer. Sumatra Com. 
Amer. Graphophone Com. 


Hotchkin & Co. P.2si8i jx 


time to time, are not unlikely to be seen even on the 
present enlarged capital, especially during. periods of 
booming prices, like the present. 





Activity in Standard Oil and former subsidiary shares 
featured the market during the latter part of the week. 
This increased interest) was due to the report for 1915 
of the Atlantic Refining Co., made public Thursday, show- 
ing profits of $5,592,425, equal to over 110 per cent. on 
its outstanding capital of $5,000,000, against a deficit after 
revaluation of inventories in 1914. Prairie Oil & Gas and 
Ohio Oil continued active. 

Conditions in the industry continue to improve, with 
refineries increasing their efforts to contract for supplies 
of crude as far ahead as possible, and any producer in 
position to make prompt delivery is sure of a bonus run- 
ning from 10 to 50 cents a barrel. 





35 WALL ST. 





WHY WE BELIEVE 


CROCKER WHEELER COMMON 
Will Sell Much Higher 


Analyzed in Our Special Letter 
Copy Free on Request 


We deal in this stock and invite your buying or selling orders. 


Seesselberg & Banigan 
INVESTMENT SECURITIES 
Telephone—Hanover 6525-6 


NEW YORK A 





When writing advertisers, teil them you are a subscriber to The Financial World. 
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larger gains in 1916. 


60 Wall Street 





An Investment 
In The Growth In Population, 
Wealth and Industry, 
Of Over 2,000,000 People In Sixteen States 


Cities Service Company, Preferred Stock 


Dividend requirements on Cities Service Company 6% Preferred Stock 
were earned two and one-half times in 1915 and these earnings are showing 


Basic revenues of the Company come from Electric Light and Power, Gas 
and Street Railway service, all necessities of daily life, but are also reinforced 
by large revenues from valuable oil properties in Kansas and Oklahoma. 

We are firm believers in the future of this Company and its securities. 

Our reasons are fully detailed in our 


“Special Cities Service Review” 


Copy sent free on request 


Williams, Troth & Coleman 


Public Utility Securities 
Telephone Hanover 5980 


New York 








BRITISH-AMERICAN SECURITY LIST. 
Its Effect on Exchange—‘“Voluntary Enlistment” of 
Securities. 
(Special London Correspondence). 
By “Contango.” 

When the second of these articles was sent from Lon- 
don, mention was made of the likelihood of the British 
government forming a compulsory pool in American se- 
curities held in England as an additional means for pro- 
tecting New York exchange. By compulsory was meant 
that English investors might be required to register their 
holdings and possibly exchange them for government se- 
curities, of course, to the full of the existing value. 

Naturally, there would be complications in regard to 
interest and price in connection with such proceedings, 
but the British government has, be it observed, recently 
adopted a “voluntary enlistment” of investors in so far as 
choice selected lists of its own are concerned This means 
considerable of a farce, the usual muddle or stupid ap- 
proach of John Bull to any new project unless he has 
to tackle it when he often very suddenly gets extremely 
busy. Now these government lists are ridiculous and 
seem to refer more to conditions “before the adice of 
blood.” At any rate, they have not much to do with the 
more substantial holdings of the British investors of the 
present time. They may be of sound value, but there are 
others much better, and it may be remarked that the 
British investor in foreign securities or any for that 
matter, is very chary about disclosing what they are. 
The following is a list of eighteen American stocks Great 
Britain is prepared to buy from British holders in England: 

Atchison, Topeka and Santa Fe Ry. Com. 

Ditto 5 per cent. Non-Cm. Prefd. 

Baltimore and Ohio Ry. Common. 

Ditto 4 per cent. Non-Cum. Prfd. 

Chicago, Milwaukee, and St. Paul, Ry. Common. 

Ditto Prfd. (7 per cent. Min. N. C.). 

Great Northern Ry. (U. S. A.) Prfd. 

Illinois Central R. R. Common. 

Louisville and Nashville R. R. Capital Stock. 

New York Cen. and Hudson River R. R. Cap. Stock. 

Norfolk and Western Ry. Common. 

Northern Pacific Ry. Capital Stock. 

Northern Pacific Ry. Capital Stock. 

Reading Co. Common. 

Southern Pacific Co. Common. 

Union Pacific R. R. Common. 

Ditto 4 per cent. Non-Cum, Prfd. 

United States Steel Corp. 7 per cent. Cum. Prfd. 


Prices for American bonds have lately been irregular, the 
leclines being nearly as numerous as the advances. The 
general “bluff” has, however, helped quite a good deal to 
steady exchange. 


FEDERAL LT. & TRACTION’S OUTLOOK. 

After one discouragement after another, covering a 
period of several years, there’ begins to break for the 
Federal Light & Traction Co. what appears to be a new 
era that is fraught with much evidence of better things 
The latest matter to develop an encouraging nature is 
the defeat last month by a vote of the people of Spring 
field, Mo., of a proposition to spend $400,000 on an elec 
tric lighting plant, which would have greatly hurt the 
business of the company in that city. President San 
derson spent some time there working against the plan 
and it failed, the vote being 1,700 short of the required 
number to adopt it. Then the jitney competion in Spring 
field, Mo., and Tucson, Ariz., which had made dire inroads 
on earnings, has been eliminated. The Missouri Utilities 
Commission had also radically reduced power rates, but 
the company got an injunction and a new schedule o! 
rates was put in force which materially helped the earn 
ings. 

For the 12 months ended Sept. 30 last, the company 
had a total income from all sources of $855,569, and after 
paying all interest charges, bond discounts, and dividends 
on stocks of subsidiaries, there was a surplus of $105,554 
for the preferred stock dividend. ‘The dividend calls fo: 
a sum of $150,000, and hence the company was somé¢ 
distance from earning the dividend. Since then, the situa 
tion has improved somewhat, but there is scarcely any 
hope that the dividend will be paid this year. It would 
be very unwise to resume the payment until the maz 
agement has a sufficient surplus to fall back on in case 
of anything of an adverse character happening. A re 
sumption and another passing of the dividend would be 
almost as bad as none at all, considering the bad effec! 
it would have on the holders of the stock. 


INTER-CON. QUIESCENT. 

A pretty good indication that the Interborough-Con- 
solidated Co. shares are not widely distributed was re- 
vealed by the dull market for the stock this week, in spite 
of the damaging revelations of the committee that has the 
company under investigation. Had there been any great 
public interest in these shares, there must have been 
some considerable selling, either by bears to frighten 
holders, or by those already alarmed. 
shares daily have changed hands, and it is evident that 
the pool is earnestly desirous of keeping the market quiet 
until the storm blows over. Of course, actual earnings 
are not hurt by these revelations, but hostile public senti- 
ment often counts strongly against values. 


Only a few hundred 
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MEXICO’S HEAVY OBLIGATIONS. 
Before the Nation’s Credit Can Be Re-established Some 
Pressing Debts Must Be Financed. 

Upon whomever may fall the duty of raising bankrupt 
Mexico to a firm financial footing and a place of stability 
nce more where she can command the confidence of 
nternational bankers and her legion of creditors all over 
e world, it will be a most serious and involved job. 
its proper solution will mark as financial geniuses of a 
ire calibre the man or men who accomplish the task. 
How big is the work that must be done can be fairly 
judged by the following resume of the outstanding Gov- 
ernment debt, the bulk of which is held by investors 
who reside elsewhere than in the Republic of Mexico: 


Consolidated Int. 3% Debt................... $42,915,000 
Consolidated Silver 5% Loan................. 90,933,000 
Consolidated External 5% Loan.............. 48,000,000 
Gold 4% eT ee ee ee ee eee ee ee ee ee oe ee eee 37,037,000 
External Loan, 1910...... Pe eee 
Ten-Year 6% Treasury Notes................ 30,000,000 

Ig oo Sod hence ince xenon .. ..$304,385,000 
Nat. Railways 44% Prior Liens.............. $84,820,000 
Nat. Railways General Mortgage Bonds 4%... 50,748,000 
Nat. Railways Prior Lien 4%................. 20,000,000 
Nat. Railways First Cons. 4%................ 24,740,000 
Nat. Railways Two-Year 6% Notes, Due 1915. 26,730,000 


WO ne ny Sg pibektee claws scsi . .$207,038,000 


Besides these obligations, to secure which the Mexican 
Government faithfully pledged its credit, there were a 
number of large Government irrigation bond issues 
placed in the United States by Speyer & Co., and Laden- 
burg, Thalman & Co., early in the nineties, on which 
also the interest is in default. Up to the present time 
Mexico owes in back interest on its direct obligation 
bonds, in the neighborhood of $25,000,000, and on the 
bonds of its railroads which it also has guaranteed, ap- 
proximately $39,000,000, or together more than $64,000,000. 
Facing these obligations, Mexico is in the position of 
the individual who has allowed his credit to go by the 
hoards because of his inability or disinclination to meet 
his debts when they fell due and finds no one willing to 
risk lending any more capital until his debts are wiped 
clean from the slate. 

Large as these obligations appear spread on paper, 
still for a country so rich in natural resources as Mexico 
is known to be, they could be taken care of without dis- 
comfort if the creditors in whose hands these debts 
repose, could be convinced of the possibility of establish- 
ing a strong and permanent government. International 
bankers who were directly interested in floating for 
former governments the various bond issues would hardly 
press for immediate payment. We ventured some time 
ago the opinion, and still hold to it, that the holders of 
Mexican obligations would not object very much to a 
short-term bond issue to the amount covering the in- 
terest now in default in order to leave the country un- 
embarrassed in the work of getting on a firm and pros- 
perous footing. Under a strong Government that could 
assure an era of peace whose influence is pressingly 
needed to enable the Mexicans to return to their farms, 
lcoms and mines, it would require but a few years of 
revenues from taxation and duties to more than provide 
for the interest requirements on the nation’s debts. But 
first there must be the assurance of such a strong guiding 
hand over the country. 

. Until that moment bankers in New York, London, Paris, 
Berlin and Amsterdam will decline to jeopardize any 
more money in the country. 


KELLY SPRINGFIELD TIRE EARNED 30%. 
Last year proved an exceptional year in the tire busi- 
ness as is apparent by the results attained by the Kelly 
Springfield Tire Co. After providing for the dividend on 
the preferred stock there remained a surplus of earnings 
equivalent to nearly 30 per cent. on the common. This 
was 6 per cent. better than the showing made in 1914. 





We Execute Orders in 


Cuban Treas. 6% Notes 
Cuban Int. 5% Bonds 
Havana Elec. 5% Bonds 
Havana Elec. Com. Stk. 
Havana Elec. Pfd. Stk. 


Quotations Supplied Upon Request 


Renskorf, Lyon 
& Company 


(Investment Dept.) 
J sow York Steck Bechange 
Members 4 4°” York Coffee Exchange 


New York Cotton Exchange 
Chicago Board of Trade 


33 New Street (22 
New York 
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THIS EXCHANGE IS SOMEWHAT MISLEADING. 

In an effort to interest investors in the De Soto Oil & 
Development Co., a Louisiana oil development project, 
reference is made on a favorable report issued by the 
President of the Shreveport Oil Exchange. A circular 
letter issued by this Exchange, upon closer inspection, 
does not indicate that the organization exercises the 
functions of a stock exchange, but is an incorporated 
company under the name of the Shreveport Oil Stock 
Exchange Co. It invites investors to purchase shares 
In other words, it 
In its report of the 
De Soto Oil & Development Co. the Oil Exchange Com- 
pany merely states that the company is in good standing, 
has good prospects and good holdings, but beyond this 
meagre information gives no _ specific facts regarding 
earnings. Nor does the letter throw any light upon the 
source from which the De Soto Oil & Development Co. 
has drawn the 10 per cent. dividend already paid. 
Investors should not swallow such generalities as con- 
vincing facts but should demand proof in confirmation of 
the promoter’s statements that the De Soto stock is going 
to make them rich. 


Reo Motor Car 


STOCK 


of oil companies through its office. 
simply does a brokerage business. 





73'/.% Per Annum 
; the average dividend 
record of this C« ympany 


during the past 10 years 





Descriptive Circular on Request 


Hoit & McWilliam 


Telephone 3109 Rector 


71 Broadway 200 Devonshire St. 
New York, N.Y. Boston, Mass. 





When writing advertisers, tell them you are a subscriber to The Financial World. 
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WHAT IS CHILE COPPER WORTH? 
Intrinsic Value Back of Enterprise Exceeds Market Price 
of Stock—Dividends May Be Slow. 

By Carpel L. Breger. 

The five reasons why the titanic Chile Copper has been 
slow in making good marketwise are: 

(1) Delay in delivering machinery from Germany and 
in opening up the steam-shovel pits. As a result, only 
the first 5,000-ton unit of the present 10,000-ton plant is 
in operation. This is a purely transitory drawback. 

(2) A sort of “show me” attitude on the part of the 
investing public as regards proof of the enormous ore 
reserves, rich grade, high recoveries and low costs. Over 
303,300,000 tons of 2.23 per cent. ore are indicated, but 
the management expects to mine only 2 per cent. ore, 
recover 90 per cent. of the copper content (36 pounds 
per ton), at a cost of 6 cents per pound. It is here 
shown, farther along, that even if only 175,000,000 tons 
be considered as adequately proved to date (instead of 
303,000,000 tons); if only 1.75 per cent. ore be reckoned 
as minable (instead of 2 per cent. ore); if total metallurgic 
losses (allowing for unleachable sulphides in the ore at 
depth) be 25 per cent. instead of, say, 15 per cent.; if 
costs be 6% cents per pound instead of 6 cents in the 
ultimate 30,000-ton plant; why even then Chile Copper 
would be worth for investment purposes more than pre- 
vailing prices. 

(3) Uncertainty as to when the ultimate 30,000-ton plant 
will materialize, and this will be financed. The 
steam-shovel pits and new milling, power and transporta- 
tion equipment could not be adequately prepared in less 
than three years, and would require at least $15,000,000 
Let us say five years, to be more 


how 


additional expenditure. 
surely on the safe side. 

(4) Uncertainty as to when dividends may be expected. 
Present earnings are required to complete the present 
10,000-ton works and to provide the heavy working cap- 
ital needed by this gigantic undertaking. Earnings may 
also be required, in part, to help finance the ultimate 
30,000-ton plant. Dividends are improbable for at least 
two years. At the worst, let us say five years, or after 
the completion of the 30,000-ton plant. 

(5) Last, but not least, a big reason for the market 
sloth of Chile Copper is because the interests back of 
the company and stock have devoted their stock market 
attention of late in other directions, notably Kennecott, 
leaving Chile to shift for itself for the time being. 

The following critical analysis of Chile Copper on the 
normal, and on what is conceivably the most drastic 
basis, will be of interest: 

Ore Resources. 


Tonnage indicated, June, 1913....... (tons) 96,657,000 
Average depth so far as then bored.. (feet) 404 


eS ee Seer (% copper) 2.70 
Tonnage indicated, June, 1915....... (tons) 303,300,000 
Average depth so far as then bored... (feet) 678 
FAVOTORE BIAGE once cdcccccccoss (% copper) 2.23 
Ultimate tonnage available (probably 
BEES cbcrinaphawsdsecnateceeneee (tons) 400,000,000 
Expected or On Most 
“Favorable” “Drastic” 
Basis Basis 


Ore Resources. 
Tonnage figured ...... (tons) 303,300,000 175,000,000 
‘Grade as minable (% copper) 2.00 1.75 
Yearly extraction— 
In present 10,000-ton plant, 


(tons) 3,600,000 3,600,000 
in ultimate 30,000-ton plant, 
(tons) 10,800,000 10,800,000 
Life of proved ore 
In present 10,000-ton plant, 
(years) 84.6 49 
ultimate 30,000-ton plant, 
(years) 28.2 16,3 
. Copper Production, 
VG metal content of ore, 
' (tons) 6,066,000 3,062,500 
Less unminable (% of total) 8 10 
Ainable copper metal (tons) 5,570,720 2,756,250 
Unleachable, etc.; losses (%) 15 25 
4,735,112 2,067,188 


“x ‘ble copper metal (tons) 
Tetal we eeeeeee(pounds)9,470,224,000 4,134,376,000 





Duquesne Light Pfd. 
Empire District Electric 5s 
Pacific Gas & Electric Common 
Alabama Traction 5s 

Alabama Traction Common 
Virginian Railways 

Reo Motor Car 

Sapulpa Refining 


EBERT, MICHAELIS & CO. 


SPECIALISTS 
Tel. Rector 5312. 60 Broadway, N. Y. 











plant, 

(pounds) 112,000,000 
plant, 

(pounds) 336,000,000 


Costs Per Pound. 


In present 10,000-ton plant, 
(cents) 
In ultimate 30,000-ton plant, 
(cents) 


Profits on 15-Cent Copper. 


Yearly, present 


84,500,000 


30,000-ton 
253,650,000 


Yearly, 


6.5 7 
6 6.5 


Aggregate with present plant. $804,969,040 —$330,750,080 
Ditto with 30,000-ton plant. 852,320,160 361,462,700 
Allowance for profits on hand. Nil Nil 


Profits Per Share. 
[(A) on 4,400,000 shares as now; (B) assuming 5,000,000 


shares. ] 
(A) (B) (A) (B) 
With present 10,000-ton plant. .$183 coe 949% ... 
With ultimate 30,000-ton plant.. 194 $170% 80 $/0% 
Written Off Total Profits. 
(As further safety margin.) 
Reckoned as _ non-distributable, 
(%) 10 10 20 20 
Sum thus written off........ ($) 80,000,000 68,000,000 
Distributable Profits (Dividends). 
(A) (B). (A) (B) 
Yearly, per share, for present 
MN! elas evwnaae wes’ (Se 236... Reo 
For number of years........ 85 : 49 
Yearly, per share, in 30,000-ton ; 
OE v.ccn wn aknd enna ae (S$) 619 544 393 34 
For number of years......... 28.2 282 16.3 16.3 
Present Cash Value, Amortized.* 
(A) (B) (A) (B) 
With present plant, per share.. $33% ... 19 we 
With 30,000-ton plant, per share. 713%4 $63 38% $33% 
Figuring 300,000,000 tons of ore 
and 30,000-ton plant, per share. 71% 63 44% 39 


*Assumes no dividends till 5 years hence; assumes that ultimate 
dividends must average a return of 7 per cent. per annum for ten 
years, beginning immediately, plus 6 per cent. yearly thereafter (on 
the present investment), plus the return of the entire investment 
within the life of the figured ore. 


The above analysis is remarkable in showing that under 
the worst conditions that may conceivably overtake the 
enterprise—namely, no dividends for five years; further 
financing; moderate ore tonnage considered proved, and 7 
most liberal discounts for possible shortcomings in grade 
of ore, recoveries, and costs; figuring profits on only 15- 
cent copper, and then writing off $68,000,000 of profits 
as a further margin of safety; and requiring 6 or 7 per 
cent. net yield on the entire original investment through- 
out the life of the investment (beginning immediately)— 
if all this should befall, Chile Copper would indicate a 
worth of more than 50 per cent. above present quotations 
for investment purposes. 








Hudson & Manhattan Common 
Hudson Companies Pfd. 

Cities Service 

General Ry. Signal Com. & Pfd. 
Canadian Car & Foundry Ist 6s, 1939 
Woodward Iron Ist 5s, 1952 
Binghamton Gas Works Ist 5s, 1938 
Grand Rapids Gas Lt. Ist 5s, 1939 


S. R. Taylor 


Hanover 7355. 49 Wall St., 
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MERCANTILE MARINE UNCERTAINTIES. 
Feeling Growing That a Receivership Was Unnecessary— 
Big Profits. 

Developments in the fight between the three commit- 
s looking after the interests of their respective classes 
securities in the effort to arrive at a basis upon which 
eorganization of International Mercantile Marine may 

» brought about were of a negative character this week. 
With the bondholders insisting that the 4%s are in default 
must be paid; with the preferred stockholders insist- 
that they are entitled to the lion’s share of what is 

and.with the common stockholders threatening to 
into court with their claims to recognition, the settle- 
nt seems as far off as ever. 

f late the question, Why a receivership at all? is heard 
re frequently, and a study of the history of the com- 
ny leads to the conclusion that there was no real basis 

it, or at least for continuing the receivership very 

r after the appointment of P. S. A. Franklin to that 
ce in April, 1915, other than a fear as to what effect 

war might have on earnings. 

hile actual earnings for 1914 have not been published, 
the years previous, with the exception of 1904 and 1908, 
erest charges were more than covered; and it is ad- 
tted that 1915 will show a surplus after all deductions 

interest, taxes, etc., of well over $25,000,000. 

is idle to conjecture what steps will now be taken to 
trol such a rich prize as Mercantile Marine has proved 
lf to be during the past nine months, but it may be 

to assume that the reorganized company will emerge 

m the receivership with a decrease in its bonded indebt- 
sss of no more than the amount of its underlying se- 

rities, the $17,730,971 International Navigation 5s and 

$5,802,055 debentures of constituent companies, and 
h at least as much stock as is now outstanding, though 
presented by one issue. It seems also safe to assume 
t the claim that the what may be termed technical 
fault of interest on the 4%s will not hold, and that 
will not be disturbed, though provision may be made 
retiring them in 1922, when in the usual course of 
events they would fall due. While the company now is 
ire than prosperous, it is impossible to say what will be 
revenue after the war, and if new bonds were issued 
take up the 4%s now, the interest rate likely would have 
be much higher than they carry. 

Should the contest between the stockholders get to 

he courts, the feeling is growing that the company will 
returned to the stockholders in the shape it existed be- 

re the receivership, with a possible proviso that the 
unissued stock in the treasury be turned over to the pre- 
ferred stockholders in liquidation of back dividends on 
this issue. The present company has $120,000,000 stock, 
jually divided between preferred and common, and there 

outstanding $51,730,971 of the former and $49,931,735 
f the latter, with $52,744,000 collateral trust 4% per cent. 
onds. 


IQ 


PACIFIC GAS & ELECTRIC DIVIDEND RUMORS. 
Rumors gained wide circulation this week that the 
cific Gas & Electric Co. directors were considering 
riously the question of resuming cash dividends on the 
mmon stock. The Board will meet in San Francisco 
me time next month for action. The figures for 1915 
yw the company earned more than 9 per cent. applic- 
e to the common stock, after deducting all charges, 
luding bond discount, depreciation, reserve, etc. 
Irders to buy the stock came largely from the Pacific 
ist fhis week and were accompanied by reports that it 

not improbable that the Board would declare 4 per 
nt. cash for the full year 1916, to be paid quarterly, and 
lividend of 3 per cent. in stock. The company has 
lied for permission from the State Railroad Board to 
ie this stock. The best that can be said for these divi- 
d rumors is that the directors are not yet absolutely 
mmitted to the payment of any dividend and that con- 
ons may change at any time and knock all plans in 


head, 
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American Real Estate 
Company 


Founded 1888 





om 


Oldest real estate operating corporation 
in New York. 


Developer of the 


ARECO DISTRICT 


The Bronx, New York City 


PARK HILL 

(Residential suburb) Yonkers 
Owner of Merchants Exchange, Arena, Hen- 
drik Hudson, Hendrik Hudson Annex, Chester 
Hall, Areco Court, and other high-grade New 
York City improved properties and extensive 
land holdings. 

Full information on inquiry 

at general offices of the 


American Real (state (ompany 
Capital and Surplus, $2,577,011.32 


527 Fifth Avenue New York | 


‘a i 
Se ee a 
UNITED CIGAR STORES OF CANADA. 

The United Cigar Stores Co., Ltd., of Canada, does not 
seem to be doing nearly so well as its American name- 
sake, judging by the market for the stock, The shares 
have a par value of $5. There is a small market in a 
limited circle in New York for the common stock around 
$1.50 to $1.75 per share and the market is quoted in De- 
troit, where a great deal of stock was sold originally, at 
$1.60 to $1.75. The preferred has a nominal market around 
$4.25 to $4.35. A price equivalent to 85 for a 7 per cent. 
preferred stock usually arouses doubts as to the perma- 
nence of the dividend. Not so very long ago the common 
stock was referred to by some brokers in New York as a 
bargain at $2.50 per share because, as they said, the earn- 
ings were around 16 per cent. applicable to the stock and 
it was to be expected that the common would soon be 
paying dividends. What is meant by soon? It will be 
interesting to see what the 1915 report, which is expected 
shortly, discloses. 
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UNDERWOOD TYPEWRITER EARNED 12%. 

Substantial progress was made by the Underwood Type- 
writer Co. in 1915. Net profits were $1,336,586, compared 
with $679,397 in 1914. After paying 7 per cent. upon the 
preferred stock, the balance was equal to 12 per cent. on 
the $8,500,000 common, against 4.22 per cent. in 1914. 
Disbursements on the common were 4 per cent. During 
the year, $100,000 of preferred was retired, leaving the 
net amount now outstanding at $4,500,000. Considering 
that industrial conditions were very much under normal 
during the first half of 1915, the results obtained indicate 
that business in the last half.was exceptionally good, and 
if the present activity continues, common stockholders 
may see an increase in their dividend rate before the end 
of 1916. 

MIDWEST SHARED IN THE OIL BOOM. 

\ good year is disclosed in the annual report for 1915 
issued by the Midwest Refining Co. Gross earnings in- 
creased to $5,439,081, a gain of $1,863,343, and net earnings 
howed up even better as they were $1,763,620, a gain 
of $1,072,931. Until a year ago the market for Midwest 
shares was mostly confined to Denver. It was then trans- 
ferred to New York, where the stock, because of its po- 
tential possibilities, has developed a much broader de- 
mand. With oil soaring, the year 1916 shapes itself tc 
the satisfaction of the shareholders of the company. 
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advertising of farm mortgage and real estate securities 
should be addressed to F. H. Ertel, General Mafager of the 
Real Estate Security Department of The Financial World, 
727 Monadnock Block, Chicago, Il. 
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POSTAGE MUST ACCOMPANY INQUIRY. 

The privilege is accorded to subscribers of The 
Financial World to secure an expression of opinion on 
any investment in which they are interested or which 
they wish to make. There is no charge for this serv- 
ice, as it is this paper’s desire to prove as helpful to 
its subscribers as it is possible to be. However, this 
privilege is confined strictly to subscribers. Sub- 
scribers can make inquiries during the term of their 
subscription as often as they desire. 

All inquiries must be in writing and addressed to 
New York, and not to Chicago. No telegraphic or 
telephone inquiries answered. 


POSTAGE POSITIVELY MUST BE ENCLOSED 














The Financial World wag established to diffuse the truth about in- 


vestments, has consistently maintained this attitude, and will continue 


to do so, confident in its belief that as long as it clings to this ideal 
it can count upon the support of the investing public. 





“After the war what?” Naturally, peace; what else? 
_— 
To the hydraulic companies water is not a cheap, but 


a costly product.. 


Some war contracts have been shot to pieces until 
nothing remains. 

Enthusiasm can create a lot of noise, but to make 
votes it must last. 

Che interest rate to the average business man is always 
a question of interest. 

Of fables Wall Street has had enough; it insists now 
én more facts for stimulation. 


Pools occasionally, like Sissyphus, can also tire 
constantly pushing a stock upward. 


Any tariff commission will find it a difficult commissio 
to revise the tariff to please everybody. 


An affectionate greeting over the long distance tele- 
phone is Dear in more than one sense. 


If labor persists in its demand for increased wages 
it will make old King Coal look black in the face. 


It is easier to merge capital stock than it is actual busi- 
ness, which follows prices and not consolidations. 


A hold-up that is not a crime is when stockholders re- 
fuse to give up their stock at the other man’s price. 


3y paying a 100 per cent. dividend on one of his steam- 
ship companies, Chas. W. Morse shows he can come back 
also. 

To the farmer who finds it difficult to obtain a loan 
the land bank is regarded as something soft to land 
upon. 

Now that the vexing diplomatic problem of the Lusi- 
tania is getting out of the way, there is a real note of 
relief. 

Just at present our bankers are more welcomed at the 
courts of royalty in Europe than special ambassadors 
Cash is king. 

War has established the contention of military experts 
that armies are not made formidable so much by men 
as by efficiency. 


Speaking about bombs, since this seems somewhat 
mania now with our neurasthenics, we might inquire who 
put the bomb in bombastics? 


More or less a treasure ship is Mercantile Marine, other- 
wise the various protective committees would not be 
putting up such a bitter fight for it. 


It is not the males that contribute all the revenue to 
the mail order business—the opposite sex do their share. 
Here at least equal suffrage is recognized. 


Commodity prices have been going up in the last year, 
meats especially. But there has been no noticeable in- 
crease as a result of the advance of vegetarians 


Henry Ford is not discouraged by the failure of his 
peace program. He intends to organize another exped 
tion. There is something Quixotic about Ford. 


Corey has bought Cambria Steel right under the 
of another group who were after it for a merger tl 
were planning, but as it was done in the open it s 
not a steel. 


Carranza is finding it difficult to raise a loan® in 
United States. When the world credits him with be 
Mexico’s strong man then bankers will extend him 
credit he seeks. 


— 


After pleading that the city was getting the best of ¢! 
dual arrangement for the building of the subway ext 
sions, the bonuses paid to various officials indicate t! 
was enough juice left in the plum to warrant paying 
premium to get it. 
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LOUISVILLE AND NASHVILLE’S TERRITORY. 


With What It Controls It Is a National Railroad System 
—Great Density of Traffic. 


PART II. 
By a Staff Contributor. 


The Louisville & Nashville is essentially a north, and 

uuth line which, with its dependencies, occupies the ter- 
ritory of the greater water-ways which empty into the 
Gulf of Mexico. The total controlled mileage of the sys- 
tem is approximately 7,500 miles. Included in this are 
the Nashville, Chattanooga & St. Louis, the Georgia Rail- 
oad and the Monon, which the L. & N. owns jointly with 
the Southern Railway. It is possible to go from Chicago 
to New Orleans or from St. Louis to New Orleans, 
from Cincinnati to the Gulf, from Chicago to Atlanta or 
St. Louis to Atlanta, or from the Ohio, at Cincinnati to 
the Mississippi, at Memphis, without leaving Louisville 
& Nashville rails. 

Strategic Terminal Points. 

Superficially one might consider Louisvjlle & Nashville 
as a road bound up with the agricultural development of 
its territory, but it seems to have picked out the great 
manufacturing and distributing centers for its terminal 
points. It is therefore as a great accumulator and distri- 
butor of raw products and a transporter of the merchan- 
dise which feeds and sustains and helps to expand the 
south rather than as a mover of southern staples, that it 
is conspicuous. Nearly all of the intensive development 
of the last five years, such as double tracking in Ken- 
tucky, has been to relieve the congestion of lines moving 
and this is also true of promotion 
Lexington & Eastern, which taps 
regions of large coal deposits. There is scarcely a part 
of the soft coal territory south of the Ohio River and 
east of the Mississippi on which the Louisville & Nash- 
ville does not lay its hands. At Norton, Va., it connects 
with the Norfolk & Western, drawing freely from that 
coal fields, and even north of the Ohio in Indiana 
We do not commonly 
“coaler road,” 


a heavy coal tonnage, 
of new lines, like the 


road’s 
it taps sections of large production. 
think of the Louisville & Nashville as a 
Lut it is such in very nearly as great measure as some of 
the systems of the North closely identified with fuel 
tonnage. 

Where Tail Wags the Dog. 

It is somewhat of a case of the tail wagging the dog 
for the Louisville & Nashville to be controlled by the At- 
lantic Coast Line. This was more the result of financial 
necessities, growing out of the over-night purchase in the 
market of Louisville & Nashville stock by the late John 
W. Gates than for any strategic value, for there is no 
geographical relationship whatsoever between the owned 
and the owner lines. The Atlantic Coast Line lies far 
to the east of the Louisville & Nashville, has altogether 
different functions and is neither a competitor or a feeder 
of the L. & N. Quite different, however, are the Nash- 
ville, Chattanooga & St. Louis, in which the Louisville 
& Nashville has a majority interest, and the Georgia 
Railway, which it controls by lease. These roads fit closely 
into the system and not only exchange traffic, but return 
to the parent company a very liberal annual bonus over 
the cost price or the lease hold terms. The Monon is 
valuable in extending the Louisville & Nashville system 
from Louisville to the Great Lakes and in addition to 
the traffic which it originates for the road it has paid it, 
in normal years, very fair dividends. 

Traffic Density. 

Some idea of the traffic density of this system may be 
cained from the statement that, until within the last few 
ears it equaled that of the Union Pacific and was nearly 
as large as that of the Illinois Central, while the tons of 
freight carried were 32,215,000 in the year before the war 

which compared with 25,034,000 tons on the Atchison, a 
system of twice the mileage of the Louisville & Nashville. 
In addition to this the road does a very large passenger 
business both of a local and through character. 


MMS TMMMCMMCM CC 
$75,000,000 


In Dividends During 1916 


This is the approximate amount of cash that will 
be paid to Standard Oil Stockholders in 1916, being 
exclusive of stock dividends and subscription rights, 
amounting to many millions of dollars, which will 
probably also be distributed. 

Payment of stock dividends and subscription 
rights by the Standard Oils, from time to time, have 
made them real bonanzas for the investing public. 
The longer one holds a Standard Oil Share, the larger 
his profits become, because each successive distribu- 
tion of stock or rights greatly increases its value. 

Our FREE BLUE BOOK will give you a clear 
insight to the Standard Oils and the present oil 
situation. Ask for 11 FW, including booklet explain- 
ing 


‘“‘The Twenty Payment Plan” 
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American Graphophone Co. 
Dealt In 


WILLIAMSON & SQUIRE 
25 Broad St. New York 








Tel, 6790-1-2-3-4 Broad 











53 Communities 


situated in 


5 States 


are served by the 12 public service com- 
panies comprising the 


United Light & 
Railways Co. 


Diversification of service and breadth of 
territory afford every opportunity for the 
continued growth of this Company’s busi- 
ness. 
We recommend for investment the Bonds and 
Preferred Stock of this Company 
Send for circular 


Lamarche & Coady 


14 Wall Street %70 Rector NEW YORK 
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When writing advertisers, tell them you are a subscriber to The Financial World. 
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‘THE: 


‘~MARKET: 
‘COMPASS: 


A SUBSTANTIAL RECOVERY. 


This week has been devoted mostly to repairs to the 
holes made in the market structure by the bears in Janu- 
ary and the first week of February. The week opened 
with a large short interest showing fright, and hasty short 
covering ensued. The bears made few efforts to renew 
their attacks, until toward the close of the week, and 
then they began offering stocks freely. Their best weapon 
was found to be the expectation of labor troubles on the 
railroads and in great industrial establishments. The 
renewal of the bear attacks did not bring out much stock, 
however, and marked strength in the industrial and cop- 
per stocks at last frightened the bears away. 

Industrial conditions are displaying a strength that 
should be accepted as evidence of the underlying solidity 
of the investment position, and the speculative situation 
is stronger by reason of the January shakeout. The labor 
difficulties are of course matters that will make for hesi- 
tation, but strikes are usually shortlived, so far as their 
effect on the market is concerned. Nevertheless, until 
some clearer line is obtained as to the probable trend 
of such conflicts there will be a great deal of doubt and 
hesitation. 














Wage advances are probable, but of course 
it would be bad tactics to surrender on demand to the 
labor unions. There is a real scarcity of labor, and labor 
intends to take advantage of the situation. 


PACIFIC MAIL’S STATUS. 

The tremendous profits being shown by the Interna- 
tional Mercantile Marine Co., and Chas. W. Morse’s indivi- 
dual ships, which are earning 100 per cent. profit per voy- 
age, has stirred up a new speculation in the shares of the 
Pacific Mail Co., the par of which is now $5 instead of 
$100 and $1,000,000 in stock only outstanding. The com- 
pany has no more ships, having sold five ships to the 
International Mercantile Marine Co., last fall and seven 
later on to W. R. Grace Co., who are greatly interested in 
developing the South American trade. The Pacific Mail 
assets now consist of some charter rights in several steam- 
ships and good will, and these are really what the specula- 
tion has been in this week. Grace & Co. offered to acquire 
the minority shares outstanding at $12.50 under certain 
conditions and if the minority have accepted this offer the 
firm has a substantial profit already. Until it is disclosed 
more clearly just what these charter rights and the good 
will are worth, the shares should be classed as little more 
than a risky speculation. The stock sold in December 
around 8 and now it is more than double that. The 
American International Corporation, the big world trad- 
ing concern incorporated some months ago to exploit 
world’s trade, is interested with Grace & Co., in the Pacific 
Mail’s remaining assets and possibly the skeleton company 
might be used to build up a great fleet of steamers or 
sailing ships to gather some of the rich pickings in the 
world’s commerce, which it is now being demonstrated 
are ready for gathering and are likely to be available as 
long as the war and war ocean freight rates last. 


CERRO DE PASCO COPPER DIVIDEND. 

The Cerro De Pasco Copper Co. has begun dividends 
at the rate of one dollar a share for the quarter, placing 
the stock on a $4 per annum basis. A few months ago, 
in a lengthy review, The Financial World called attention 
to the excellent prospects for this large Haggin property, 
which by the way has the same financial backing that is 
behind Kennecott Copper. Both properties are the sur- 
prises of the present era in coppers. 











ATCHISON. 


There has been steady European liquidation of Atchison 
common stock since the war began, and, according to 
figures published this week, the total sent over has been 
135,000 shares. The war broke out on Aug. 1, 1914, and 
Atchison was quoted at the closing of the Exchange on 
July 30 at 8954. The lowest price in 1914 was 89% and 
from that time it rose steadily, both in the unofficial mar- 
ket and on the Exchange when the latter reopened in 
December and was a shade above 93 when the year closed 

The stock went on up to 111% in 1915, that being the 
highest price of the year. Its lowest price this year was 
101%, in Januasy. All this data is now pertinent, the gen- 
eral upward tendency having been directly influenced by 
the very large gains in earnings, which, with the growing 
optimism among investors here, more than offset the steady 
selling by Europe. Like Southern Pacific, Atchison 
not make such brilliant earnings statements from now on, 
but January’s net gain will probably foot up arouw 
$750,000 or better. Investors have been buying the pre- 
ferred lately with a good deal of confidence. 


BALTIMORE & OHIO. 

There have been no developments whatever to justify the 
recent break in the common and preferred stocks of the 
Baltimore & Ohio road. The preferred has recently be 
selling on a 5.25 per cent. basis, as against a 5 per cent. 
basis in December. The late selling has been based on 
fears of a double labor trouble—at the coal mines 
among the employees of the road itself. If the railroad 
troubles were speedily adjusted, it is feared the coal min- 
ing industry would languish while a strike was on 
thus seriously hurt the road’s great coal traffic. Fears, 
however, are not actualities, and other coal roads have 
the same dangers to face. The miners have agreed not 
to quit, pending negotiations. It is believed they will get 
an advance. 


CHESAPEAKE & OHIO. 

All real hope of a dividend on Chesapeake & Ohio 
shares this year muy as well be abandoned, in spite of an 
increase in gross earnings in the first six months of the 
fiscal year of $4,116,000. This is a gain over 1915 of more 
than 20 per cent. The actual surplus for the half year, 
after charges, was $3,736,598, or equivalent to 6 per cent. 
on the stock. It is this which the speculators who have 
been buying C. & O. have had their eyes on. The threat 
ened labor troubles, both among the railroad men and 
at the soft coal mines, have made the directors very con- 
servative and they will do nothing about dividends until 
this factor is ¢leared up. They also say recent increases 
in earnings are abnormal because consumers, seeing 
possible coal famine from a strike, have been ordering 
more freely than for months and that if the trouble is 
averted a sharp falling off is likely. The miners’ agree- 
ment expires on April 1 and they are demanding a stiff 
advance. 








YOUR RAILROAD STOCKS 


Is there any information you seek regarding railroad stocks 
in which you are interested or contemplate purchasing? 


OUR ADVICE 


Is always freely available. You need but ask and you will 
be served without charge beyond a postage stamp to cover 


replies. 
COMMAND US 
THE FINANCIAL WORLD _| 
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GREAT NORTHERN. 
The Great Northern’s January gross earnings were in 
excess Of $4,700,000, a gain of about $965,000 over Janu- 
1915. Net is expected to show more than $2,000,000 
The stock has made a little progress toward re- 
ring some of the recent loss, and this has been easier 

1s foreign selling has fallen off decidedly. 


KANSAS CITY SOUTHERN. 

The southwest traffic movement is not quite up to the 
volume of November and December, and it is expected 
that gross and net will not be as large from now on as 
in those active months. Traders, being doubtful about 
the future, have been doing little in the stock, while the 

itside public has done nothing save hold on to their 

eferred shares, confident that the 4 per cent. rate would 
maintained. 


NEW YORK CENTRAL. 

‘ickel Plate, another of New York Central controlled 
es, declared a full year’s dividend on the first preferred 
ck from 1915 earnings this week, but the sum was only 
$250,000, and didn’t count for much except sentimentally 
nd as illustrating further the general business and rail- 
improvement that has taken place. All this helped 
stock recover part of the substantial loss scored in 
Sentiment as well 

lollars, counts in values very much these days. 


lownward movement in January. 


ROCK ISLAND. 

There was liberal profit-taking on the advance to 
und 20, or the best price of the year. The reports of 
roved conditions and the expectation that some har- 
nious arrangement may be arrived at by the conflict- 

interests gave a better tone to market sentiment 
vard Rock Island. If the labor troubles were not 
itening, speculation in this stock might be looked for. 


UNION PACIFIC, 
Union Pacific showed a better tone this 
ek than in any previous week this year, but the trading 
narrow and little interest was taken in the market. A 
hundred shares daily are sold for foreign account 
| as long as this continues there is little chance of any 
stained movement upward. 


shares 























ADAMS EXPRESS. 


On the very day Adams Express Co. increased its 
lividend from 1 per cent. to 1% per cent. for the quarter 
sale of the stock took place at a decline of $8 a share 
rom the last previous sale. Good news, but the market 
‘Ss narrow and took the increase poorly. It had already 
risen smartly in anticipation of the dividend. The in- 
rease in dividend by Adams, which is the second express 
mpany to take such action this year, shows that better 
lays are ahead for these companies. Besides having poor 
isiness conditions to overcome, they had also to face 
ew problems which the parcel post had raised. These 
being met. 


ALASKA GOLD. 
\laska Gold shares are selling ex rights to subscribe 
the $1,500,000 6 per cent. convertible debenture bonds 
1925. The market for the stock was not changed ma- 
illy thereby, as the rights have been variously quoted 
Evidently the public has not been 
keen shares 
now down around their low price of last year. The 
ling, however, has been in driblets and not at all-like 
violent liquidation that was seen when the shock 
the discovery of very disappointing ore conditions was 


from only 4c. to 15c. 


about taking these debentures as the 


ealed. 


AMERICAN CAR & FOUNDRY. 

Since the first of the year, and largely in the last several 
weeks, the requests for bids on car equipment turned over 
to the car-making companies, like American Car & 
Foundry, Pressed Steel Car, Railway Steel Spring, Bald- 
win and American Locomotive, Pullman, and Haskell & 
Barker, have totalled in excess of $35,000,000. The rail- 
roads, whether they wanted to or not, have been forced 
to place these orders and it is understood more are 
coming. These considerations forced a substantial re- 
covery in Car & Foundry, which also helped the shares 
of the other equipment companies. 


AMERICAN BEET SUGAR. 

American Beet Sugar ought soon to be declaring some 
sort of a dividend on the common stock if recent rising 
tendencies displayed by the stock are to be taken as a 
hint of big earnings. The stock is now around its high 
price of 1915 and all those who are concerned with this 
industry are very bullish on sugar stocks for a further 
rise. The advance in Cuban-American Sugar is an evi- 
dence of this. The fiscal year for Beet Sugar ends 
March 31 but there will be no report for two months 
thereafter. Hence there is a great deal of room for 
mystery and predictions of bigger earnings, on which 
levels last year may be 


stock bought at the lower 


liquidated. 
ANACONDA. 


Anaconda copper shares rose smartly this week, get- 
ting above 90 for the first time in several weeks and show- 
ing a gain over the low figures of the week previous of 5 to 
6 points. The advance was not due so much to a further 
rise in copper metal prices to 27c a pound as to a gen- 
part of stockholders to sell 
This scarcity of stock 
It is significant that 


eral disinclination on the 
just because of a little reaction. 
forced a hasty retreat of the shorts. 
advances in copper metal to its present abnormal level 
have inspired a spirit of caution, instead of great con- 
fidence, because copper at any price above 25c a pound is 
considered on a very unhealthy basis. 


BUTTE & SUPERIOR. 

Butte & Superior Copper sold at its very highest price 
of record this week. There is talk of an extra dividend for 
the quarter shortly of $10 per share. That would be 
equivalent to 100 per cent. on the capital stock and if 
continued during the remainder of the year would mean 
400 per cent. dividends, not counting the regular quarterly 
payments of 75c. per share quarterly. It is because zinc 
predominates in the ore mined that such enormous profits 
are being shown. Zinc is a war commodity, and is com- 
manding war prices. 


CENTRAL LEATHER. 

Central Leather during February is continuing the good 
showing made during January, when gross business was 
about 10 per cent. above normal and broke all records for 
the month. Under ordinary conditions, January and Feb- 
ruary are the slowest months of the company’s year, but 
the good business of the latter part of 1915 has made an 
exception this year. Most of the increase is for foreign 
account, but domestic business, particularly in the lumber 
department, is getting back to normal, and 1916 earnings 
bid fair to break all records. It is expected that the com- 
mon stock will be put on a quarterly dividend basis at 
the meeting the latter part of this month. Some of the 
most sanguine think the rate may be 1% per cent., or 


5 per cent. per annum. 








YOUR INDUSTRIAL STOCKS 


Is there any information you seek regarding industrial stocks 
in which you are interested or contemplate purchasing 


OUR ADVICE 


Is always freely available. You need but ask and you will 
be served without charge beyond a postage stamp to cover 


replies. 
COMMAND US 
THE FINANCIAL WORLD 
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LACKAWANNA STEEL. 

Notwithstanding that the Lackawanna Steel Co. so 
suddenly dropped out of the negotiations for the big 
steel merger, the shares showed no additional weakness 
this week; but, if anything, the tendency was toward re- 
covery. The better prices were due to short covering, 
however, and it was plain that the disappointment was 
keen, in spite of the annual report which showed a sur- 
plus of nearly 7 per cent. applicable to the stock after 
charges, depreciation, etc. The company has handled a 
tremendous business this last year, but gross earnings 
were not as large as in 1913, when they were $29,879,000, 
against $27,792,935, and net earnings were $627,000 less 
than in 1913. 


MACKAY COMPANIES. 

Marked strength in the generally inactive shares of 
this rival of Western Union attracted attention in the 
market this week. The common has risen ten or more 
points this month, and, as the directors meet before the 
end of the month, it is expected that something in the 
way of an advance in the dividend or rights to subscribe 
to new stock will be announced. The common pays 5 per 
cent. and has paid that rate since 1910. The company 
is a holding company, and it has never been clear just 
what the margin of safety the stock had in the matter 
of the dividend, as the practice has been for the holding 
company to take only about enough to pay dividends. 
Although no statements have been made of earnings by 
quarters, as is the practice of Western Union, the tre- 
mendous advance in the earnings of the latter company 
clearly point to a similar state of affairs with the Mackay 
Companies. The shares have seldom enjoyed a broad 
market or wide popular interest. 


MEXICAN PETROLEUM. 

\ sharp attack on the shorts was planned this week 
by the Mexican Petroleum insiders, but-a long despatch 
from the City of Mexico sent by the New York World 
correspondent checked the scheme. The correspondent 
stated that Carranza had seriously in mind the confisca- 
tion of all the oil lands in foreign hands in Mexico and 
was considering nationalizing the industry. This alarmed 
many who had intended buying Mexican Petroleum, and 
the shares were quite irregular. The Carranza plan, if 
one such is seriously contemplated, would of course be 
protested by all foreigri governments whose subjects were 
threatened, and it is quite likely that no such plan can 
ever be put through. It will, however, make for uncer- 


” tainty. 


NATIONAL LEAD. 

National Lead’s recent activity and rise are due solely 
to expectations of big earnings from its one subsidiary 
that has been manufacturing cartridges for shipment to 
the Allies. This is believed to have produced a profit of 
$1,500,000 last year, but there is a floating indebtedness of 
about $1,250,000 and this will have to be cleaned up be- 
fore any consideration can be given to anything better 
than the present 3 per cent. dividend. Under these cir- 
cumstances the advance seems inexplicable. The buying 


of the stock was not very vigorously followed up. 


PEOPLE’S GAS. 

People’s Gas & Coke Co., of Chicago, stock has been 
selling off steadily recently, a great deal of stock coming 
from the western metropolis and from holders who have 
feared the result of the fight with the city authorities over 
rates. The 8 per cent. dividend is doomed and the next 
dividend will be at a 6 per cent. per annum rate, and not 
7 per cent., as recent despatches had indicated. President 
Insull gave out the news at this week’s meeting. In 1914 
the company barely earned its dividend, and no better 
showing—and perhaps worse—is expected from the 1915 
report. Increasing the dividend to 8 per cent., as was 
done in 1914, has been generally considered a blunder. 














Kelly-Springfield Motor 
Truck Co. 


The recent declaration of the regular quarterly 
dividend of 2% upon the Company’s 8% Cumulative 
Preferred, together with the announcement of 
initial dividend of 2% upon the Common Shares, 
both payable February 25th, has called attention to 
the Company’s growing business and improved earn 
ings. 

An issue of 2900 shares additional Common Stock 
has been authorized, and will be offered to old 
stockholders at par, the privilege to subscribe there- 
for expiring March 15th. 

The increasing domestic demand and the large 
orders received from Abroad, the latter obtained 
under severe competitive conditions, have estab- 
lished the merit of the Kelly Truck, and the Com- 
pany’s small capitalization and conservative man- 
agement assure further growth in the Company’s 
business. 











We should be glad to furnish particulars regarding 
the Company, and recommend its Preferred Stock for 
investment and its Common Stock as a promising 
speculation. 


Lamarche & Coady 


14 Wall Street 9978 Rector NEW YORK 


























TENNESSEE COPPER. 

The annual report of the Tennessee Copper Co. will be 
submitted shortly to the monthly meeting of the di- 
rectors, and it is expected to show something like 22 per 
cent. earned on the stock for 1915. The earnings from the 
copper output alone are sufficient to pay the present 
dividend, but the larger profits are coming from the acid 
output. The company earned 13.2 per cent. in 1914, and 
more than 19.1 per cent. in 1913 applicable to the stock 
\ll these considerations helped to revive the stock and 
bring about a substantial recovery from the 10 point 
loss the stock has sustained since the first of the year 





EUROPE SELLS CENTRAL PETROLEUM. 

Some moderate amounts of Central Petroleum stock 
have come from Europe in recent weeks for sale here, and 
this has softened the market a point or so, but the shares 
have been well absorbed. Aside from this liquidatio: 
there is nothing in the developments that should pro- 
duce a lower level of prices. As a matter of fact, the 
company is said now to be showing earnings equivalent 
to something like 15 per cent. on the stock. 

Many persons wonder why this stock sells so low whe! 
it yields so liberally. Some of the Standard Oils giv 
liberal a yield. 


Dividends Declared February 5—February 12. 


Rate, Stock of 

-. ¢ Period. Record Pay 
Am Beet Sugar pfd.. F 1% Q Mar 15 A 
Atlantic Refining Co.... er Q Feb 19 Ma 
Copper Range Co...... amar $1.50 Q Feb 25 M 
Crescent Pipe Line.. yer ce Te Q Feb 21 M 
DGG TENGE, EGBiccccccccsccncue BO Q Feb 17 Mar 
EROGTM PUNGGOL COMB. ccc ceccsscsscese O Q Feb 15 M 
May Dept Stores com. 1% Q Feb 15 M 
Maxwell Motors Ist pfd. 1% Q Mar 10 Ap! 
National Biscuit pfd.............. 1% Q Feb 16 F 
National Cloak & Suit pfd. 1% Q Feb 18 M 
Pittsburgh Steel Co pfd....... 1% Q Feb 17 M 
CN GE ba dcccdecccenene 1% Q May 1 M 
Quaker Oats com ...... itwanwkes 2% Q Apr 1 \ 
ROUEN DUG cbccccccccccsccese Be Q Feb 29 \ 
Standard Oil of N Y. ‘ a Q Feb 25 M 
Union Pacific pfd...... gfx eka ae s Mar 1 A 
Union PacifiG COM ......cccccees 2 Q Mar 1 A 
United Cigar Stores, Am, pfd.. 1% Q Feb 29 M 

Rate Increased. 
M@ame TRURORE qo o.cicccvcss nck ae Q Feb 14 
Extra Dividends. 
Penmans, Ltd, com, ext........... 1 ee Feb 5 I 
Dividends Resumed. 

N Y, Chie & St Louis 1st pfd.... 5 + Feb 18 M 


When writing advertisers, tell them you are a subscriber to The Financial World. 
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KELLY-SPRINGFIELD CO. PROSPEROUS. 


Kelly-Springfield Motor Truck Co., which is con- 
led by the Emerson McMillin interests and which has 
remarkably prosperous both by reason of large new 
ness with foreign countries and home trade, has just 
ared 2 per cent. dividend on the 8 per cent. preferred 
< and 2 per cent. on the common. In order to give 
ompany additional capital the directors have decided 
vive the shareholders the privilege to subscribe to 
new common stock to the extent of 20 per cent. of present 
ings at par. The shares are now selling around $105 
the common and the preferred at $110 per 
preferred shareholders have the 


share. 
same privilege to 
scribe as the common. The amount of new stock to 
sold will be 2,900 shares. 
e company has prospered wonderfully in the last 
teen months. Last year it paid up 26 per cent. in 
k dividends on the preferred and when the 2 per cent. 
ago on the common there 
were no accrued dividends to pay save that for the last 
uarter. 
While it has not been officially stated that the dividend 
f 2 per cent. on the common is quarterly, it is under- 
od that it will be the regular rate every three months. 
[The earnings from the domestic business alone, it is said, 
ire sufficient to pay the dividends without counting 
1y profits from the foreign trade. Shipments are now 
eing made to all the Allies in Europe and also to Holland 
ind the Belgium army. The main objec: of the man- 
cement appears to be, however, to foster and develop 
big domestic trade so that when the war ends there 
ll be no lean periods. 


is declared a few days 


CROCKER-WHEELER PAYS 2 PER CENT. EXTRA. 
The Crocker-Wheeler Co., one of the electrical com- 
nies to show actual profits in hand from war business, 

has declared an extra dividend of 2 per cent. on the com- 

mon stock, which recently rose well above par in anticipa- 
n of just such big earnings as are now being shown 

[he company has just closed another war contract to run 

hrough 1916 on which the profits will be very large, it is 

said, but it is not laying undue stress on profits from 
is source, but still regards the domestic trade as the 

most dependable for the long run. The domestic business 
the company is now the largest in its history. The 
mpany has been wisely charging off the cost of extra 
uipment it had to purchase for the turning out of the 
r orders. 


LIGHT & TRACTION’S REACTION. 
[here has been quite a substantial reaction in the 
rket for American Light & Traction since the stock 
ched 400 just before the close of 1915. It was quoted 
und 375-380 bid this week and at these figures there was 
ood demand. The stock around 375, counting the 
idend that came off recently, is about 13 to 14 points 
v the highest price of last year and for a high priced 
k this is a comparatively small setback. For the last 
months of 1915 the stock worked upward steadily 
when the news came out just before last dividend 
that 1915 
y, those who had very substantial profits took them. 
s stock, held by the few speculators that operate in 
absorbed. Hence the 


had been such a good year for the com- 


stock for turns, has been 
idier tone of the market. 


When writing advertisers, tell them you 








We offer and recommend: 
Midwest Oil preferred & common 
Midwest Refining 
Magnolia Petroleum 
Central Petroleum preferred 


Full information and market prices on request. 


DOUGLAS FENWICK & CO. 
STANDARD OIL STOCKS 


34 Wall Street, Tel. 4220 John New York 




















WOOLWORTH 
McCRORY 
KRESGE ($10.00 Stock) 


We specialize in the securities of the 5c. and 10c. companies 
and shall be pleased to send on request our CHAIN STORE 
circulars, wherein are discussed the investment merits of 
the COMMON and PREFERRED STOCKS of these pros- 
perous concerns, 

Write for group circular (F.W.-104) 


MERRILL, LYNCH & CO. 


Members N. Y. 
, sc 1 ? 
Telephone Rector 4940-1-2-3 Pengbecet Bite 






Stock Exchange 
7 Wall Street 
NEW YORK 














CITIES SERVICE REPORT FOR 1914. 

The Cities Service Co. figures for 1915 in full to Dec. 
31 were available this week and they showed a net avail- 
able for the outstanding stock of $3,816,944. After allow- 
ance for the preferred stock dividend accrued, the amount 
available for payment on the common stock was equiva- 
lent to more than 15 and $2,246,939 was applied 
to surplus and reserve. The gross earnings of subsidiaries 
for 12 months were $22,088,177. The shares are dull. 


per cent., 


UNITED FRUIT’S BIG PROFITS. 

The rights to subscribe to the new stock of the United 
Fruit Co. expire next week and meanwhile the stock has 
been showing a very smart recovery from the low prices 
scored since the beginning of the year. United Fruit is 
making big profits at war figures from its freight busi- 
ness, and the new buying indicates that shareholders have 
not been asleep but have been studying the reports of the 
steamship lines which are reporting 100 per cent. profits 
from single trips. If such profits can be made by other 
lines why not by the United Fruit Line? The total bal- 
ance applicable to the stock last fiscal year ended Sep- 
tember 30 last, was more than two and a half times 
larger than that of the previous year, or 16 per cent. on 
the stock, instead of a little better than 6 per cent. the 


previous year. Since September the ratio of gain has 








increased. 
Guantanamo 
Central Aguirre 
are casoring unpre lented prosperity, which is being reflected 
in the market valu their securities. 


Latest ‘information regarding t! Sugar Industry may be 


had by eae 
Asking for Bulletin F-201 


Gilbert Eliott & Co. 


Specialists 
27 Pine St., N. Y. Tel. John 6210 


STANDARD 


WILL BE MAILED 
FREE 
UPON REQUEST 





“WEEKLY SUMMARY” CON- O 
TAINING ANNUAL REPORTS 
OF OIL COMPANIES L 


CARLH. PFORZHEIMERS&CO, | 


Phones 4860-1-2-3-4 Broad. 25 troad St., 





are a subscriber to The Financial World. 
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WHERE THE LOANS GO. 
By C. M. Harger. 


The distribution of the farm loans that are made over 
the agricultural sections of the country are a good indi- 
cation of the position such securities hold in the invest- 
ment world. If it were impossible to interest conservative 
investors, or if they were sold to speculators, there would 
be reason to doubt their availability for investment. But 
the experience of a loan agent who has handled several 
million dollars of such loans in the course of his business 
tells a different story. “The bulk of the loans I make 
are sold,” said he, “to the insurance companies, the most 
careful investors in the world. They are particular to 
get sound loans and reserve the right to reject those 
which do not come up to the standard, though practically 
very few are ever rejected. Then there are many eastern 
savings banks that buy steadily and usually keep about the 
same amount invested. They count on distributing their 
money over*the older settled sections of the west and 
are always in the market for a limited amount of loans. 
Another class is the estates that have considerable funds 
to place but which are always looking for safety. Admin- 
istrators and executors are constantly inquiring for loans 
and are not so particular as to the rate if they are sure 
the loan is sound. The fact that they too keep their 
money invested indicates what they think of the invest- 
ment. One New York estate has over a million dollars 
invested in farm mortgages in the Middle West. Then 
we have local investors, widows with a few hundred dol- 
lars, professional men with surplus to invest, who find this 
an easy way to keep their money working. All over the 
country are men and women with moderate sums, and 
they are always seeking farm loans—and they get the 
same treatment as the biggest investors. 

Opportunity for Investors. 

“The opportunity for the small investor, meaning the 
person with $1,500 to $5,000, was never better than today. 
The farming operations are carried on with so much sys- 
tem and the average farm is so well established that there 
is no risk for the investor who deals with standard firms. 
The interest is paid regularly, the principal is always ready 
at the end of the term or the loan can be renewed. While 
there are in some states tax laws which make mortgages 
taxable, it often happens that loan agents take mortgages 
in their own name and hold them for investors, giving 
to the latter the loans tax free. This is an evasion of 
the law, but is often done. The growth of the invest- 
ment idea among small investors is notable, and the only 
difficulty is to find small mortgages. Land prices are so 
high and the loans so large that it is not always conveni- 
ent for the person with $1,500 or $2,000 to find a mortgage 
that he can handle. For the one with $3,000 to $4,000 
there is ample opportunity. While there is a great deal 
of talk about the appraisement, the cold truth is that 
appraisements are made today with so much system and 
with such care that there is little risk on the part of 
the investor. Standard firms are as cautious of this as 
they are of the making of their own loans and guard 
their reputation carefully. I think it would be a great 
addition to the business if there was a method of dividing 
loans through the debenture system so that there could 
be a chance for the small investor, and this will come 
some day. It is being worked out through some states’ 
farm loan banks and it will open the investment field to 
many who are now able to take advantage of the sound 
opportunities given by the farm loan. There is so seldom 
a foreclosure that it has become a negligible factor in the 
business. Handling now a quarter of a million dollars on 
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Increase Your 
Income 


Pears 
Also Add to Your Safety 


| First provide safety—after that maximum in- 
terest. By sweetening your other investments 
with sound farm mortgages you secure both. 
You then also so diversify your securities that 
you do not then carry them all in one basket. It 
is prudent even to distribute the slightest risk. 
In the fulfillment of this sound financial rule 
it is well worth inquiring about our Oklahoma 
farm mortgages. They yield 6%. Let us tell 
you all about the generous equities which protect 
them; about the wonderful agricultural resources 
of our state—and finally why it is that these 
mortgages are such great favorites with the 
leading insurance companies. 
Our standing in the state and our references will com- 
mend to you our institution—the oldest in its line and the 
largest, for the consideration of good farm mortgages. 


Write for New List No. 812. Also Free Booklet. 


Oklahoma Farm Mortgage Co. 
OKLAHOMA CITY, U. S. A. 


FIRST MORTGAGE FARM LAND BONDS 


Le ag een ae pare seoygt agg but di- 
$100 Mitton 
ILLINOIS sett IOWA 
$ 5 0 0 A dependable security without a peer. 


Of special interest to holders of trust 


1000 funds, savings banks and careful private 
investors. 


Send for descriptive circulars. 


The Peoples Trust and Savings Bank 
Michigan Avenue and Adams Street, CHICAGO, ILL. 


To Our Readers 


For the protection of the readers of The 
Financial World in their investments in 
FARM MORTGAGES it is required of dealers 
in such securities, before their advertising 
can appear in our columns, to furnish us with 
three reliable and satisfactory references. 


In the 

Fin! = Why Not Now? 
It will be a 
Farm Mortgage 






































We have controlled for 13 years 
the choicest loans from this de- 
pendable section of Oklahoma, and 
. can furnish them in amounts to 
suit, from $500 upwards. They net you 6% and are always 
worth par. 

Our field is narrow and has always been strictly con- 
fined to where we can make personal inspections. 

You receive your interest the day it is due. Look us up. 
Satisfactory references on application. 


THE MARTIN LOAN & INVESTMENT COMPANY 
ELK CITY, OKLAHOMA 








The Sign of 
Safety 


Our seal scands for all that is best 
in the Southern Mortgage field for 
27 years. We are proud to point 
to our unblemished record for that 
length of time, dealing always in six and seven per 
cent Farm Mortgages in such a manner as to earn our 
national reputation, “Sessions Stands For Safety.” 

Wouldn’t it give you a feeling of confidence to have 
such a firm invest your money? For full information, 
address: 


SESSIONS LOAN & TRUST CO. 
\ Box 11. Marietta, Ga. 











When writing advertisers, tell them you are a subscriber to The Financial World. 
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ur books, we have not had a foreclosure in years, except 
settle an estate or to quit title. This is a record that 
no other form of investment can furnish.” 
This is first hand opinion, and the fact that hundreds 
of agents over the country have the same story is of itself 
ficient evidence of the sound investment offered by the 
1 mortgage. The investor who wants safety and a 
\d interest rate cannot go astray in this field. 





A SURPRISE STEEL MERGER. 

Just when it was announced that all the plans were 
omplete for the merger of the Youngstown Sheet and 
teel Co., Cambria Steel and Lackawanna Steel, an un- 

pected hitch occurred and the deal was declared off, 

t it took another turn, and while the Lackawanna and 

ungstown companies were left out Crucible Steel, which 

Standard Oil backing, in the person of William Rocke- 
ler and his associates, came in at the eleventh hour 
nd absorbed the Cambria Steel Co., paying $81 cash 
for a majority of the stock, which has a par value of $50. 
fidvale was weak after the announcement and later the 
planation came in the announcement of a big issue of 
benture bonds and more stock. 

Midvale Steel has been the subject of criticism from 
he inception of the incorporation of the new and enlarged 
company, in that it is a manufacturer of armor plate 
nd other war material solely, and that in times of peace, 
especially in peace following the present war and the gen- 
eral repugnance against militarism, the company would 
probably be rather lean on orders and might be operated 
ta loss. With the Cambria Steel Co., under its control 
the company will have plants that are capable of turning 
out all kinds of steel and iron supplies in time of peace 
r war. The Corey-Dinkey people who are to direct the 
affairs of this new combination have in mind not only the 
market for war materials, but products that will be in 
cemand after the war shall have ended, and they are so 
well versed in the intricacies of the trade that they have 
a world’s vision of the future and not merely of local 
markets. They would not have enlisted Standard Oil 
support otherwise. When it was learned who the buyers 
were, Cambria Steel rose to its highest record price and 
to the figure actually paid for the controlling interest. The 
newcomers paid high for their new power, as Cambria 
never before sold at such figures in past periods; even 
in years of great activity in the steel trade, it never aver- 
aged in any year better than 60 and generally below 
the par value of the stock. Big men when they want 
to play the Big Business game in years of boom con- 
ditions, have to pay the piper. The average shareholder 
is alive to the value of his shares then, if he isn’t at other 
times. This is what helped break up the plan to acquire 
the Lackawanna Steel, as shareholders would not accept 
the first named price of $80 for their stock and the offer 
was subsequently raised to $90. A hitch over the bonds 
defeated the final consummation of the deal. Lacka- 
wanna Steel shareholders will not be disappointed long, 
however, as Vice-President Taylor gave a hint this week 
that something else “just as good” might be brewing in 
the way of another steel deal. Earnings are such as to 
warrant the statement that the company, at its present 
rate of dividends, could pay 6 per cent. on the present 
stock outstanding and have a surplus. 

There will be no actual war between the new company 
and the other steel interests, but the enlarged Midvale 
Steel Co. may still be larger before the ambitions of those 
back of it are satisfied. They are viewing the world 
and not merely the western hemisphere as their field of 
ctivity. 





NICKEL PLATE RESUMES DIVIDENDS. 

After two years the New York, Chicago & St. Louis 
has resumed dividends at the full rate of 5 per cent. on 
the first preferred stock. As the New York Central owns 
the majority of the stock the dividend action had. little 
influence on the market position of the shares of the road. 
Still the Nickel Plate’s action is accepted as additional 
evidence of the rapid recuperation from the bad spell the 
roads had in 1914. 





| 6% % ULTRA CONSERVATIVE 
| INVESTMENTS 6% % 

Ly Our $100, $500 and $1,000 First Mortgage Farm 
ie Certificates secured by equal values of Ultra Conserva- 
| tive First Mortgage Farm Loans deposited with Trustee. 
“a | {These securities never shrink—cannot be manipulated 
ih) —are not affected by wars or panics—and the land 





bi back of them steadily enhances in value and thus 
I} makes your security better every year. Our offerings 
iS pre-eminently combine 

Lal SAFETY, CONSERVATISM, STRENGTH 

a and 
int OUR FIRST MORTGAGE FARM CERTIFI.- 
a CATES never pass dividends for the interest coupons 
=A are promptly paid every January and July. 

Uri Write for particulars today, and please mention Finan- 
(U)  cial World. 





Ml FARMERS & DROVERS COMPANY 
| Salt Lake City, Utah 














| Please Mention THE FINANCIAL WORLD When Writing Advertisers } 


arm Mortgages 


In Oklahoma 


Thoroughly safeguarded by highly 
improved farms constantly enhancing 
in value. We close all our loans with 
our own funds. Remit interest and 
principal the day it is due. Our busi- 
ness is confined to farm loans. Long 
Experience. Highest Bank Refer- 
ences. Write us. 


The F. B. Collins Investment Co. 


Oklahoma City, Oklahoma 














Doubly Insure Your Income 


Invest in Farm Mortgages on Two-Crops- 
a-Year proven farm lands in the fertile 


RED RIVER VALLEY 


Two 

The land of eight months’ summer. The 

Crops land of corn, cattle, cotton, hogs and alfalfa. 

Write us what size mortgage will interest, 

a you and we will send you a full, interesting 

¥ description of a mortgage and of the se- 
ear 


curity that will Doubly secure your Income 
and the Investment for that amount. 
Title Guaranty & Securities Co. 
311-17 Ward Bldg. SHREVEPORT, LOUISIANA 
E. Wayles Browne, President 


The Panic of 


Peace 


Had you thought about it? 
Just take this thought home with 
you and let it sink in—when 
where will “war 





peace comes 
stocks” go? 


Then this thought—a PROPERLY PLACED 
farm mortgage is just a plain farm mortgage, safe, 
sure and profitable. If it’s a Phenix mortgage it 1s 


properly made. 
Your copy of our booklet, “The Better 
Way,” will be sent for the asking 


PHENIX MORTGAGE CO. 


OKLAHOMA CITY, OKLAHOMA 
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KANSAS TERRITORIAL BONDS. 

A correspondent, commenting on a recent item in The 
Financial World, to the effect that Kansas has burned the 
last of its bonds and is out of debt as a state, calls at- 
tention to a territorial issue of $100,000 bonds which have 
never been paid. As much has been said about these 
bonds, the facts obtained from an authoritative source 
will be interesting. This issue was authorized by the 
territorial legislature of February 11, 1859, approved by 
Governor Madary. They were given by the state treas- 
urer in exchange for warrants that had been issued in 
accordance for claims for damages committed by border 
rufians and outlaws that infested the young territory. 
About $70,000 was payable to Charles Robinson, the first 
vovernor of Kansas, in payment of his claim, and to S. 
W. Eldredge, owner of a hotel at Lawrence that was 
sacked. The remainder was for numerous claims. In 
1861 an investigation by the legislature determined that 
the bonds were illegally issued; the attorney for the terri- 
tory, William Weer, supported the opinion; a bill was 
passed prohibiting the treasurer from paying the bonds; 
the governor vetoed it; it was passed over his veto and 
became a law February 2, 1861. Later the state legisla- 
ture also passed a law prohibiting the payment of the 
illegal bonds, and this was adopted over the governor’s 


veto. The admission act of the state provided for the, 


settlement of claims of this kind, Congress providing that 
the admission to statehood did not invalidate just and 
righteous claims. Fifty-nine years ago was the time to 
have made proper showing of the justness of the claim; 
now remedy lies either in the national Congress or in the 
state legislature. Several attempts have been made to 
secure payment through the latter, but all have failed. 
The state treasurer has no funds with which to pay any 
claims of this issue of bonds and is prohibited by law 
from paying the bonds, on the ground that the debts were 
not a just charge against the territory and that the 
bonds had been illegally issued. The remedy is probably 
in the national Congress for any “innocent” holders of 
the issue. Kansas has paid every debt incurred as a 
state and holds that this debt incurred as a territory is 
not one for which it is responsible. 


GOLDFIELD CONSOLIDATED DIPS UNDER $1. 

To The Financial World there is more than usual sig- 
nificance in the decline in the stock of the Goldfield Con- 
solidated to a figure below $1 per share, where it sunk this 
week. It recalls certain information we gleamed from 
Western quarters which we regarded as sufficiently reli- 
able to guide our judgment that the ore reserves were on 
the down grade to exhaustion. 

Goldfield was at that time selling around $9 a share 
and there was not a bucket-shop in the country that was 
not advising the purchase of its stock as a good mining 
investment and speculation. It was to the profit of the 
bucket shops to give such advice for they can win only 
by putting their ciients long of stock, and which they have 
good reason to believe is bound to decline. Bucket shops 
do not ever actually buy any stock, and consequently do 
not have to make deliveries. Their clients, when they 
have taken as much loss as they can stand, close their 
accounts, while those foolish enough to buy the stock 
outright, Mr. Bucket Shop man banks on supplying with 
shares by going into the market and buying the stock much 
cheaper than what the customer has paid, delivering the 
shares at the higher price and pocketing the difference. 

The once wealthy Goldfield is now selling for less than 
one tenth its par value, or on the basis of its liquidating 
value. Like all rich bonanza mines it eventually has to 
face exhaustion of its ore reserves. In Goldfield Con- 
solidated there is revealed again the lesson that a big 
income on the market value of a mining stock sometimes 
is more of a snare than a guide to the investor. It has 
proven so to many in Goldfield Con., for there is a slim 
hope of there ever getting back what they paid for their 
stock. 


There Can Be No Question 


that if you are an investor, your first consideration is safety. 

Of course you want the greatest return consistent with 
safety. but if you look to the rate of yield first, you are a 
speculator rather than an investor. 

This distinction is very important. 

The speculator may succeed for a time. Eventually he 
comes to grief. 

The investor is sure of a certain income, and usually 
builds up a solid fortune. 

Good, small farm loans in good agricultural territory pro- 
vide the greatest safety and the greatest yield consistent 
with it. 

We make _sucl such loans only. Write for Booklet B-41. 
la cE E. SHOEMAKER AND COMPANY 

LEWISTOWN, MONTANA 














If a Dependable Income 
Producing Security is Desired 


Our Oklahoma Farm Loans will meet every r 


Interest quirement. We are one of the oldest loan firms 
in Old Oklahoma, and our inviolate rule is to re 

Pp id mit interest on the day it is due. We examin 
al every loan personally and never loan to exceed 
33 1/3% to 40% of conservative valuations. Have 
the Day loaned many millions of dollars. Not a cent - 
° loss to any investor. Interest and Principal co 

It 18 lected free of charge. 

Write us for the names of some of our eastern 

Due anes if you are interested in high grade fart 


THORNE BROTHERS 


709-11 Colcord Building 


rey tery 
GE 7% 


Oklahoma City, Okla. 








6” FARM LOAN 


Georgia is the Empire State of the South, which is seeing its most 
substantial agricultural development today. We have diversified 
crops with growing cattle and hog raising—two and three crops a 
a adding elements of strength to farm loans not found anywhere 
else. 

We lend only one-third of the value of the land exclusive of the 
buildings. Two insurance companies are now taking loans from us 
Over Five Million Dollars loaned without investers losing One Dollar 
Twenty-three years of clean record. If you have funds looking for 
safe and profitable employment, write us today. 


Security Loan & Abstract Co. {2520i, 





The Black Waxy Belt of Texas 





The Richest Section of the Southwest 


Our 6% Farm Mortgages 


are on improved farms worth at least twice the amount of the 
mortgage. These farms are also increasing in value each year. 

We have not lost a penny for any of our customers. All our 
loans are closed with our own money. Our mortgages yield 6% 
net to the investor. Among our customers are some of the lar- 
gest Life Insurance and Loan Companies. 


Wm. L. Jones & Co. 


Established 1902 


MORTGAGE BANKERS PARIS, TEXAS 











These mortgages are based on 50% of 


INCOME ON INVESTMENTS 
6% & 7% conservative vaiue of property. You re- 
ceive your interest promptly every six 


FIRST MORTGAGES 
months. Interest and Principal collected 


on 
IMPROVED PROPERTY eiree of charge and remitted in New York 
in Exchange. Atlanta has 200,000 inhabitants 
ATLANTA, GA. and is the financial center of the South. 
These mortgages are just the security for careful investors—trustees 
—administrators or guardians. Write ibe references. 
WM. OTT ALSTON, 1203 Third National Bank Bldg., ATLANTA, GA. 


6% Birmingham, Ala. 7% 
the industrial center of the South, backed by vast 
mineral resources of iron and coal, is the logical 


place for the investor seeking securities in First 
Mortgage Loans. 


A satisfactory investment must be absolutely safe, it must relieve 
you of care and yield a reasonable rate of interest. Carefully sele cte 
First Mortgage loans on Birmingham improved city and suburbar 
property meet every requirement. 

Our Loan Department can be of service to the careful investor, a 
we are prepared to handle every detail incident to First Mortga 
Loans for our clients without cost, and we use every safeguard di 
tated by years of business experience in the Birmingham district. 

Reference: First National Bank, Birmingham, Alabama. 


Jemison Real Estate & Insurance Co. 
W_ W. Hezzard. Mer. Loan Dept. BIRMINGHAM, ALA. 








When writing advertisers, tell them you are a subscriber to The Financial World. 
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ATTACKS NEW YORK LAND BANK ACT. 


ithout so far giving the farmers any help A. Ingalls, a 
ncial authority in a local banking journal, contends 
the land bank recently created by the New York 
mbly had developed by its program a serious menace 
he savings and loan associations of the state. In his 
le Mr. Ingalls says: 
The legislators have inaugurated a ruinous scheme of 
tralization by creating one large institution and by 
powering it to pyramid upon the credit of the asso- 
tion and to utilize their other resources. This institu- 
n, the Land Bank of the State of New York, has per- 
ent headquarters in New York city. It does not possess 
essential elements of co-operation or even of thrift; 
yet its ‘organic act has superimposed it upon co- 
rative thrift, savings and loan associations and, in order 
bring it into existence, destroyed their characterizing 
tures and abolished their statutory safeguards. 
“A New York association has ceased to be a co-opera- 
tive thrift society, since it is no longer financed exclusively 
members’ savings, but may be financed by money com- 
: from the outside. Moreover, it is no longer automat- 
illy safe, because it can incur heavy debts and contract 
liabilities with outside parties. The right which an asso- 
ciation formerly had, to obtain a small advance in an em- 
rgency, has been enlarged to a borrowing power. If it 
hould avail itself of this power and the other provisions 
| the new law an association can encumber itself with 
ebt up to 210 per cent. of its total resources and involve 
ts assets and credit in liabilities to outside parties—to the 
reditors and bondholders of the Land Bank—which might 
run for forty years and amount to millions of dollars.” 


f 


INDIANA TELEPHONE MERGER PLANNED. 

A definite movement is on foot to merge the New Long 
Distance Telephone Co., and the New Telephone Co., 
with the Indianapolis Telephone Co. The Indiana Pub- 
lic Service Commission has set March 8 as the date for 
a hearing of the petition seeking the consolidation. Ar- 
rangements have been made through J. P. Morgan & Co., 
to sell to Indiana capitalists a majority of the stock of 
he independent lines and if the merger goes through it 
will not increase present telephone rates, but considerably 
reduce the stock capital. The Central Union Telephone 
Co., to which reference was made in the last issue of The 
Financial World, is not mentioned as being in the merger 
or under consideration of the projectors of this merger. 
But men who control the Ohio State Telephone Co. are 
taking an active interest in knitting these three com- 
panies into one company. 


POOR PETTIBONE-MULLIKEN REPORT. 

Those who bought the common stock of the Pettibone- 
Mulliken Co., last summer, at the then prevailing high 
prices, will derive little satisfaction from the annual re- 
port, for there is nothing in the showing made to have 
warranted the jump from 25 to 85 a share. While the 

anufacturing profits increased from $126,000 to $219,152, 
there remained a deficit of $184,000, after making allow- 
ances for depreciation and sinking fund provisions. On 
the liability side of the ledger there appears an item not 
there the year before of $500,000 in notes payable. The 
assumption that the company was getting some war con- 
tracts on which last summer’s speculation was based, 
was altogether erroneous. 


MONTGOMERY WARD CO.’S GOOD SHOWING. 

Sales of Montgomery Ward & Co., the second largest 
mail order concern in Chicago, for the year 1915 were 
$49,308,587. This is considered eminently satisfactory. Net 
profits came to $2,472,657, or more than seven and a half 
times the amount of the annual preferred dividend on the 
$5,000,000 stock outstanding. After paying $900,000 in 
ommon dividends equivalent to 10 per cent., there still 
emained undivided profits of $1,327,517, or more than 
15 per cent. on the common stock. 

There is very little of the common stock out, as it is 
iostly owned by the founders of this successful business. 
lo what an extent the cost of printing enters into the mail 


order business is shown by the item of $245,783, represent- 


ng the cost of the bulky 1916 mail order catalogue. 


6% Arkansas Farm Loans 7” 


are worth investigating by those who insist on highest 
degree of safety. We are located in the heart of the 
richest Rice Country where crops are always sure and 
abundant. We also raise oats, wheat and corn plentifully. 
Our land values are low. Our borrowers are thrifty Ger- 
mans who always meet their obligations promptly. I 
inspect every loan personally and know vaiues of land 
and moral hazards thoroughly. I invite correspondence 
with investors appreciating an ideal farm loan. Bank 
references. 


RAY O. BURKS, Stuttgart, Ark. 


ae 


Our loans are backed by a security constantly growing in value—not 
affected by war or panic—always worth par. 

Middle Western Nebraska is recognized as a rich, dependable cattle 
raising country where grass is abundant and alfalfa, corn and other 
feed crops grow. 

Cattle today constitutes the world’s greatest necessity. 

No loan exceeds 40% of conservative valuation. Every loan person- 
ally inspected. Obtainable in sums to suit. 


Send for references and particulars. 


Talmage Loomis Investment Co. 


OMAHA, NEBRASKA 

















. enjoy elements of strength not found in other sec- 
eor la tions. Our land values: are low but enhancing—our 
climate admits of highly intensified and diversified 
farming, assuring prompt interest payments. 
arm I have resided here all my life—hence know values 
and moral hazards thoroughly. Can net you 6% on 
loans from $1000 upwards. I court an early investi- 
oans gation of my standing and high quality of loans ob- 
tainable here. Address . 
HERBERT HAWKINS, Americus, Ga. 
SOUND FARM MORTGAGES 
on highly improved Georgia Farms constitute a security 
that can always be depended upon paying its interest 
promptly. Diversified crops coupled with cattle and hog 
raising preclude disappointment. Have made loans in 
this section for 15 years without loss. If you have sur- 
plus funds to invest write us for references and particu- 
Georgia loans have great advantages over others. Let us tell 








you why. 
Geo. E. Hatcher & Co., Macon, Ga. 
Facts About Will be sent you for the asking. 
They will convince you why real estate 
G ° mortgage investments made here now con- 
eorgia fered anywhere. We never loan to exceed 
or 50% of conservative value. 
Behind us stands a record of twenty years without the loss of a 
dollar. Write for “Facts About Georgia” today. 
Attorneys, 1701-02-03-04-05-08-09 Hurt Bidg. ATLANTA, GA. 
Atlanta, Ga., 
resent the ideal security for the careful investor. Atlanta 
is now seeing its most substantial growth—it is the clearing house for the richest agricul- 
or over to invest, write us for particulars. Semi-annual interest. Highest bank references. 
W. A. Foster and Raymond Robson 


lars. 

With Atianta the Financial Center 
stitute the most dependable security of- 

WE NET YOU 7 PER CENT PER ANNUM 

GREEN, TILSON & McKINNEY 
% ‘ % 
First Mortgage Loans 

based on 25 years’ successful experience in this field rep- 
tural region of the South and the home of the Federal Reserve Bank. If you have $1000 
11 Edgewood Avenue ATLANTA, GA. 








[Please Mention THE FINANCIAL WORLD Wiz Writing Advertien 


Bigger Incomes 


Brokers’ and bankers’ clerks can without inter- 
ference with their duties increase their income 
from ten to thirty dollars weekly by taking 
subscriptions for 


THE FINANCIAL WORLD. 


The mere suggestion to investor and traders of the 
merits of The Financial World as an independent financial 
authority and the manifold advantages of its Inquiry Depart- 
ment will bring you many four dollars, the cost of a yearly 
subscription. Liberal commission. Statistical Supplements 
alone worth more than the subscription price. 

Further particulars address Circulation Department, 

he Financial World 
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MONTANA’S STATE LOANS. 

The state of Montana has adopted some new legislation 
for the loaning of money to farmers, and the first $100,000 
will soon be ready for the first borrowers. The manage- 
ment is under the loan commissioner, and it is planned 
to have careful appraisement of lands. The production of 
Montana ranks at the head of the states in yield per acre, 
and its rich lands have furnished admirable security for 
many loan companies. Much foreign capital is invested 
in that state and interest rates are high. 





EASY MONEY FOR LOANS. 

Indications are that easy money will rule for farm 
loans during the spring and summer. The low rates for 
commercial paper, now 3% per cent., or even lower, 
make the farm loan attractive to investors, and the loan 
companies are finding an increase in their applications for 
good loans. 


RICE’S LOVE FOR HOWE SOUND COPPER. 

Possibly the officials of the Howe Sound Copper Co. 
are unaware of the fondness for the shares of their com- 
pany assumed by George Graham Rice, an affection he has 
so suddenly displayed lately. If they are ignorant of his 
activities in behalf of the market for their shares it is 
about time they frankly came forward to warn the public 
that they do not assume ary responsibility for any state- 
ments Rice may issue in order to interest investors in 
the company’s stock. 

The man’s criminal record is too well known; his re- 
peated promises to reform, only to slide back swiftly 
whenever he espied an opportunity to fake the public with 
worthless securities, are sufficient to suggest how inad- 
visable it is for men who treasure their fair name and 
reputation to have him buzzing about their properties or 
securities. All contact with him leaves a soot hard to 
wipe away, and the suspicion his presence arouses natur- 
ally transfers itself to the stocks he is pushing. 

As long as George Graham Rice is to be permitted to 
flood the mails with copies of his personal sheet and with 
booklets describing Howe Sound Copper shares, investors 
acquainted with his sullied career, and there are few who 
are not, will assume his interest in the company is a little 
more than a personal one. Howe Sound Copper is a 
holding company controlling and operating through sub- 
sidiaries what is known as the Brittania Mines on Howe 
Sound on the Pacific Coast of British Columbia. Grant 
B. Schley, of the firm Moore & Schley, is the President 
and associated in the management of the company is 
Evander Schley, K. B. Schley, W. J. Walworth and Chas. 
G. Raynor, and as directors J. W. D. Moddie, E. J. Ber- 
wind, G. B. Schley, Jr., and Michael Gavin. Dennis Sul- 
livan, the rich Colorado mining man, who died last fall in 
Denver, was also a director. All these men are prom- 
inent and they cannot afford and should not publicly 
tolerate George Graham Rice in his work of booming 
their securities. 

The company has an authorized capital of $3,000,000, 
of which $1,984,150 is outstanding as $1,000,000 convertible 
bonds have been converted into stock. The stock is 
quoted on the curb around $6 a share, or six times its par 
value. In March last year the company met with an un- 
fortunate accident, a snow slide destroying much equip- 
ment which resulted in the death of fifty people. For a 
time this accident caused the total suspension of oper- 
ations which were not resumed until late in the summer 
and what the output of copper for the year has been is 
not known as yet. The company is also indebted to some 
Canadian banks on its notes for additional capital ad- 
vanced. In 1914 the surplus profits netted but $24,621, but 
in the year previous, which was a better year, the profits 
reached $207,920. 

The showing so far cannot be said to make Howe 
sound a stock justifying a market price of six times the 
par value. Howe Sound Copper has possibilities which 
son.e day may bring a legitimate value for the.shares 
around $6, but the present quotation has very much dis- 
counted these expectations. 





6° Arkansas Farm Loans 7” 


Arkansas is being rapidly transformed into one of the 
richest agricultural states in the Union by extensive 
drainage and the building of good roads. Our lands pro. 
duce everything raised in Illinois and Iowa and many 
farmers raise two crops a year. Diversified farming js 
the rule. Land values as yet are low but enhancing. We 
inspect every loan personally and never exceed 40% of 
a conservative valuation. Just the security for holders 
of trust funds and careful private investors. From $5 
upwards. Write for references and full information. 


J.D. ARNOLD & CO. 


711 State Bank Bldg., LITTLE ROCK, ARK. 


77 ino’ Peixay Waho Farm Loans 7 7 


in amounts to suit are offered to non-resident investors 
who are looking for an attractive interest rate coupled 
with maximum safety. 

Our Mr. Housman has resided in this field for 15 years 
and gives every loan his personal attention. He knows 
values and local conditions thoroughly; hence our loans 
are strictly choice. 

We collect interest free of charge and remit same 


promptly. No better security anywhere. 

We invite correspondence with those looking for the safest and most 
profitable employment of their surplus funds. We are especially pre- 
pared to consult with holders of trust funds. Write for full particulars 
and highest references. 


FRANK HOUSMAN & CO. 


First National Bank Building FAIRFIELD, IDAHO 


CALIFORNIA FARM MORTGAGES 


Secured by choice real estate in the San Joaquin 
Valley, famous for its raisins, fruits and grains, con- 
stitute a security that is absolutely gilt edge, and 

O one paying a most satisfactory rate of interest. 
Where else will your money earn 8% net, and be 
very loan personally inspected by 








absolutely safe? 
our General Manager, and all papers passed upon by a 
bank. Interest collected and remitted free. Write for 
descriptive list. 


FARM MORTGAGE COMPANY, Rowell Building, Fresno, Cal. 





HE Tribune’s Finan- 
cial Page does not 
base its value on special 
features, though we do 
take distinct pride in the 
fact that the regular 
cables from Francis W. 
Hirst and Yves Guyot 
are something no other 
paper offer. These arti- 
cles are merely an extra 
dividend you get—it was 
a valuable page before 
either of them began to 
write for it. 


New York Tribune 


First to Last: the Truth— 
News — Editorials — Advertisements 


The daily circulation of The Tribune exceeds 100,000 
copies—non-returnable, net. 





When writing advertisers, teil them you are a subscriber to The Financial World. 
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) PUTNAM GONE AND CLIENTS MOURN. 
Slick Broker Worked a Gigantic Swindle on Claim of a 
Standard Oil Connection. 
- several weeks scarcely a day has passed that we 
the not received letters from subscribers asking us about 


cat are offerings made to them by John H. Putnam & 
any “investment bankers” at 68 Broad street, New York 
gy is ( The firm had been at the address given about two 
We months and had a suite of fine offices, announcement on 
“Bong the doors stating that there were branch offices at Spring- 
$500 feld, Mass., and Hartford, Conn. 
Putnam’s great specialty was oil stocks sold on the 
partial-payment plan. An argument he used was that his 
RK. silent partner was Chas. S. Harkness, son of a Standard 
— Oil millionaire, who was posting him at all times about 
% the market for Ohio Oil and that to buy Ohio Oil, with 
0 inside information always on tap at Putnam’s office, 
was like picking money up in the street. 
tors S “Seis * 
led Our investigations convinced us that there were many 
suspicious circumstances connected with Putnam’s activ- 
‘ars ities that belied his professions, and we trust our readers 
inns who asked us for advice heeded our warnings and sent 
_ no money to Putnam. For Putnam now is gone—gone 
me with something like $150,000 to $200,000 of other people’s 
mney. The fact is there is no Chas. S. Harkness in 
on the Standard Oil family of that name, and Chas. W. and 
lars Edward S. Harkness, sons of the late Stephen V. Hark- 
ness, never heard of Putnam. On learning of the at- 
:mpted deception by the use of the family name, they 
_ le complaint through the police to the Post Office 
RS nspectors. The inspectors found the office manager, who 
showed them a note from Putnam written on Wednesday 
— echt wishing him good-bye and leaving enough money 
— ehind to pay salaries, but nothing more. 
i Putnam had what is commonly known as a “sucker” 
ya list of persons who are believed to be susceptible to 
for ersuasive eloquence about how to get rich quickly. 
Cal. Eleven clerks were constantly employed sending out litera- 


ture to these people, offering high-class Standard Oil 
shares and shares of reputable and dividend-paying min- 
ng companies. The Harkness connection was also em- 
phasized. The whole scheme seemed so attractive that 
it brought in vast sums. The mail brought in 100 to 150 
letters daily, all containing checks. The victims were not 
ll people who never visited Wall Street, but many of 
them were Wall Street financiers. One of the latter is 
said to have sent Putnam a check for $6,000, and the daily 
receipts were from $3,000 to $20,000. Putnam never de- 
ivered stock to anyone and of course complaints finally 
began to come in. He stayed as long as he dared and 
then, drawing all the cash he had in bank, slipped away. 
In the mail on the day after he left were 100 letters 
containing money which the Post Office people will send 
back. It is a curious coincidence that while Putnam’s 
campaign in Ohio Oil was in progress the stock climbed 
steadily in price from $175 per share to $260 per share, 
t which it sold on the day Putnam fled. 
There is a new warning in this affair to all investors 
receive circular matter from brokers they do not 
w. The reputation of the broker or brokerage firm 
1 question that is not less important than the soundness 
Putnam worked his graft with 
und security, but he was himself hollow. We hope 
Post Office people will get him speedily. He left a 
of debts behind, having lived royally, his shirts cost- 
him $10 apiece, it is said. 


the security offered. 


WINCHESTER ARMS A REAL MINT. 

he Winchester Repeating Arms Co. showed net earn- 
of $4,652,000 last year, or 465 per cent. on the $1,000,- 
capital stock outstanding. The war business cleared 
year totalled upward of $8,000,000, while total opera- 
s for the year exceeded $20,000,000. The tremendous 
ase in earnings has suggested the advisability of in- 
ising the capital stock, and there is some talk of in- 
sing it to $30,000,000. 





STANDARD MOTORS MORE ACTIVE. 

After a somewhat prolonged spell of dullness, Standard 
Motor stock began the week with a burst of activity that 
carried the price to $9 a share. At this figure it is still 
considerably off from the high price of $19 it touched last 
Increase in orders and an exuberant atmos- 
phere of business about the company’s plant have been 
largely responsible for the revival of speculation in the 
A tip also has been going around the Street for 
a number of weeks that another movement was due. It 
would be better for investors and holders of the shares if 
they had something more reassuring than mere gossip to 
account for these moves. When they filled up on stock 
last time they also found themselves filled up with stock 
that insiders were thoughtful enough in their own interest 
to sell to them. 


summer. 


shares. 


CHICAGO PNEUMATIC TOOL CO. PROSPERS. 

In its annual report for 1915 Chicago Pneumatic Tool 
shows profits equal to 12.57 per cent. on the $6,485,800 
capital stock outstanding, against 7.54 per cent. the pre- 
vious year. This, too, without any help from the foreign 
subsidiaries, both of which are now under government 
control and were allowed to retain their $162,519 earnings 
which might have been taken by the parent company. 
During the latter part of 1915 the demand for tools grew 
to such an extent that substantial additions were neces- 
sary to fill orders. All plants are working at capacity, 
and the outlook is that 1916 will be a record year. After 
interest, depreciation, sinking fund requirements and 4 per 
cent. dividends, $112,776 was carried to surplus account, 
bringing it up to $2,278,133 on Dec. 31 last. 


COLORADO FUEL & IRON RUMORS. 

Reports of a close working agreement with Midvale 
Steel, if not an actual merger with that company and 
the Colorado Fuel & Iron Co., was the inspiration back 
of the recovery in Colorado Fuel this week. It was a 
welcome movement to many who bought this stock above 
60 last year and have been clinging on ever since. There 
is probably about as much truth in the report this time as 
there was last year when J. D. Rockefeller, Jr., issued 
an official denial of any such alliance. Still another report 
revived this week was that Great Northern Ore and Fuel 
were new allies. The street was interested, but only in 
a rather perfunctory way, and this illustrates the differ- 
ence between market conditions now and those that pre- 
vailed during the aggressions of the great bull party of 
last year when the stock market was boiling. There has 
been a great deal of revision and modification of opinion 
since then and the public no longer sees red. 


SETTING THE PACE IN AUTO DIVIDENDS. 


The declaration of an initial dividend for the quarter at 
1% per cent. by the Chandler Motor Co., was regarded as a 
good omen for the shares of the other auto and tire com- 
panies that are listed on the Curb and there has been brisk 
trading in them at advanced prices. Chevrolet is selling 
around 131 and earning, it is reported, 25 per cent. per 
annum on the shares, and Lee Tire, Ajax Rubber, Saxon 
and White Motor are all making a similarly good show- 
ing. Chandler’s advance in the last fortnight has been 
over ten points in anticipation of the payment of the 
dividend just declared. 


WINDING UP GUGGENHEIM EXPLORATION. 

Another $12 will come off Guggenheim Exploration 
stock by reason of another distribution of that amount per 
share, and all that will be left after that will be $1,000,000 
cash and $2,800,000 of Yukon Gold stock. There was an 
irregular market for this stock this week; it offset the 
buying, and toward the close of the week the market 
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IS MANIPULATION AT AN END? GEIST-MURDOCK MERGER GOES THROUGH. 
Wm. C. Van Antwerp, on Behalf of the Stock Exchange, Public Service Commission Puts Its Seal of Approval] Taki 


Says It Has Been Stamped Out. 

It is the unqualified opinion of Wm. C. Van Antwerp, 
who is the official mouthpiece of the Governors of the 
New York Stock Exchange, that manipulation no longer 
exists. He further backs up his claim in an open letter, 
published in the Magazine of Wall street, stating that 
any assertion to the contrary, supported by reasonable 
evidence, will be promptly investigated by the committee 
appointed for that purpose, and if guilt is established on 
the part of any member of the Exchange, that member 
will be punished. 

“Finally,” Mr. Van Antwerp goes on to say, “members 
and non-members alike guilty, will be prosecuted by the 
District Attorney under Chapter 253 of the Penal Law, 
to which reference has been made.” The penal code Mr. 
Van Antwerp cites provides a fine of $5,000 or imprison- 
ment of not more than two years or both for any person 
or persons found guilty of manipulating prices of securi- 
ties and conspiring movements to deceive the public, but 
the law defines and stamps it as criminal manipulation 
when any person practices deception by pretending pur- 
chases or sales or by any other fictitious transaction or 
devices whereby either in whole or in part a simultaneous 
change of ownership is not brought about. This is the 
sort of manipulation which the law condemns. 

However, there is another form of manipulation which 
the law cannot reach and which by certain economists is 
considered legitimate. We scarcely believe Mr. Van Ant- 
werp will say it has ceased. We refer to the methods em- 
ployed by brokers to create a market for securities which 
they consider are entitled to a higher price. In such 
cases stocks are purchased on orders by _ interested 
brokers, and are actual transactions, but for the purpose 
of attracting public attention to the securities. It is known 
that leadership in the stock market is as essential as it is 
in any path of human endeavor. Inactive stocks attract 
no public buying. Some person or broker or pool must 
assume the leadership before a public following can be 
created. 

The existence of such practices is well known. Not a 
day passes but there appears in the financial columns 
of the newspapers items about the operations of certain 
pools. They do not buy stocks to keep, but with the 
expectation of selling to others who come later at higher 
prices. They may consider what they get for the stock 
a fair price, and no one can inquire into the operation of 
their minds whether they really believe so or not. 

The penal code covering manipulation is as elastic in 
its interpretation as the code on conspiracy and libel. 
Unless the evidence is too glaring and cannot go uncontra- 
dicted, successful prosecution under the code is im- 
possible. 

But we cannot fully agree with Mr. Van Antwerp’s 
unqualified assertion that questionable manipulation has 
ceased entirely. It goes on and will go on as long as 
stock markets exist. But it is like a gnat, hard to lay 
hands on. Yet if the committee of the Stock Exchange 
devoted time to investigate some of the manipulation 
which has been going on the Curb Market it would find 
plenty of evidence that there is considerable of it there 
which closely approaches if it does not cross the mark of 
criminal manipulation, which the penal code is intended 
to reach and correct. 


UNITED CIGAR MANUFACTURERS. 

Our references in a recent issue to the increasing in- 
tensity of the competition in the tobacco business are well 
sustained by the publication of the annual report of the 
United Cigar Manufacturers Co. Gross fell $184,000 and 
net income was $267,000 less than in 1914. After dividends, 
the surplus was less than $400,000, against $481,000 in 
1914. There was some selling of American Tobacco shares 
this week on the assumption that the annual report would 
show a state of business similar to that disclosed by the 
cigar manufacturing company. 


Upon It in Face of Popular Protest. 

As it turned out it might as well have been 
dried from the beginning. This is the state of fee! 
the majority of business men who have been oppos 
merger proposed by C. H. Geist and James Murd 
their public service corporations in the northern 
Indiana. They feel they never had a chance to ; 
what they regard as capital and bonded debt i: 
since the Indiana Public Service Commission, fro 
start, had set its mind upon approving the merge: 

With the commission’s assent to their plan th, 
Geist-Murdock combination can now go ahead and eo 
solidate into the Northern Indiana Gas & Electric C 
the Indiana Lighting Co., and the General Service 
and use the stocks of these companies as a lien for th; 
issuance of $5,400,000 collateral bonds. But this is not alj 
for on top of these bonds, without any added equity, t! 
coast is clear for the creation of further stock issues 
Having approved the merger, nothing will be more na- 
tural than that the financiers promoting the project will 
offer these collateral bonds to investors. 

If it should happen in the years to come these collateral 
bonds should default in interest the company, being un- 
able to earn the interest on these securities in addition to 
the fixed charges already required for the underlying 
bonds, of which there are more than $3,000,000, and over 
$1,000,000 more still unissued, the Indiana Public Ser- 
vice Commission will not stand in a very good light 
with the investing public. 

Such a contingency is what the people opposed to the Str 
merger fear may happen. How bitterly Indiana’s leading 
newspaper, the Indianapolis News, feels about the indiffer- 
ence of the Public Service Commission to the welfare 
of the people is reflected in the following comment made 
in a review of the merger on February 4: 


“Financial men and students of the public utility regu- 


lation problem are much impressed by the Commission's 
action in letting $9,552,000 bonds be piled upon $8,632,000 


of properties and by the Commission writing a_ stock 
jobber’s prospectus for the sale of $5,400.000 of state 
authorized bonds. Recognizing mortgage obligations for 
more than the property is worth is a new procedure in 
public utility regulations and one that other commis 
sions will look upon with amazement.” 


When leading newspapers speak so frankly of a state- 
regulating body and a community begins to treat it as 
the friend of corporations, and a public enemy, such a 
body has reached a branch of its road on which it turns 
in the direction of uselessness, as a public safeguard 


GEORGE MUNROE ALSO COMING BACK. 

We learn that George Munroe, who is well known 1 
a most unfavorable light in connection with the pro- 
motion of wireless stocks, and who a few years ago gavé 
the Curb market one of its great sensations through a 
copper promotion whose market went all to pieces, has 
again returned to the Street. He has become a partner 
in the firm of Bisgood & Co., which has opened an office 
at 20 Broad Street. With him is associated Arthur G 
Bisgood, W. Scott Weir and William Carlyl Herbert. Th¢ 
latter is a former member of Herbert, Robertson & Co 
the promoters of the North American Film Co. 

George Munroe was also interested in this film con 
pany. He succeeded in disposing of considerable of its 
stock. As far as we can ascertain the North America! 
Film Co. was absorbed by the Kinetephote Co., whi 
turn was lost in the Cort Film Co., and some time 
we heard its appetite for consolidation had not yet 
appeased for a plan was on foot to merge it with 
Cort Theater Enterprise Producing Co. Stockholders 
the North American Film Co. would have been c¢ 
siderable better satisfied had there been some divide! 
in place of so many changes in the corporate form 
their corporation. 

Up to the present time nothing is known of the ent 
prises which Munroe will submit to the considerat 
of the seekers after quick profits. 
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THE BAIT FOR THE UNWARY. 
Taking Chances With Other People’s Capital, But 
Assuming None of the Risks. 

an old scheme, but it still retains sufficient 

to separate the trustful seeker after easy money 
fom his capital, judging from how often we run across 
” trail. The scheme is to invite a person to buy .on 


through a designated broker a certain stock on 
ion that a certain per cent. of the profits be turned 
to the party who gives a tip about an upward move- 
' coming in a certain security. Negotiations are con- 
icted usually through the mails. The nimble witted who 
upon it secure through some venal employee o* 
okerage-firm the names of individuals who are most 
to fall for their claim to possessing inside infor- 
Herewith we produce without signatures a form 

. letter used as the bait: 


over 


ike 


Dear Sir: 
m in a position to send you some of the finest move- 
nts of stocks listed on the New York Stock Exchange. 
movements that I have had during the past two 
nths netted over 50 points’ profit. I shall have a move- 
in a certain stock which will be started in about a 
k from now. A ten point profit is positively expected. 
fairness of my proposition will be appreciated by you 
I ask that you carry fifty shares of stock for my 
iccount, remitting profits on same to me only when the 
ileal is consummated. All dealings confidential. Should 
lesire to avail yourself of the above-mentioned move- 
ent, address Respectfully, 
R. C., 34 Park Row, 
New York City. 
\s has been already stated, the game is a simple one. 
Strange that any intelligent human being could be at- 
ted to it in view of the fact that the insincerity of the 
whole proposition is as apparent as the dial of an open- 
ed watch. What the writers of these letters seek is 
opportunity to speculate on other people’s capital, as- 
ming no risks, taking no losses, but splitting the profits 
ould there be any made. They write to others that 
hey know of a certain stock that is going down, and when 
get two clients to put up money on opposite sides 
market one of the two is sure to lose, but never 
tipster. Sometimes the game is varied and to five 
rent persons tips are sent on five different stocks. 
at least of these generally can be expected to make 
and hence the tipster wins on one and loses on 
He cares nothing for those who don’t win. 
These self-styled astute market judges and confidants 
pools know no more about pending movements in 
They simply 


I 


ks than the Street does in general. 
idy the market gossip, listen to the new Street prophets, 
me of whom can tell a Harriman how to run a rail- 
ad, while at the same time beg a friend for a quarter 

i meal. Unfortunately it is not a scheme in violation 

ny statute since they accept nothing for their tips 
less their advice proves to have been correct. 


HEARD IN WALL STREET. 
out $50,000 of the Anglo-French bonds, issued in $100 
mination, have been sold by one Wall Street house 
The house of Morgan was at first strongly in favor 
campaign in the small denomination bonds, but it is 
erstood that when the matter came to be finally passed 
y J. P. Morgan himself he vetoed it. The $100 bonds 
issued but no special effort was made to distribute 
‘amounts of them. 

William Rockefeller, whose health has vastly improved 
e last year, is credited with having financed some of 
‘ig steel deals that have been put through in Wall 

in the last month. Mr. Rockefeller is loyal to 
‘le he has confidence in and will go the limit of his 
urces in backing them. 
ank Vanderlip, who has gone to California to rest, 
led it. He has worked harder the last year than for 
ny years, and the strain has told on him. He is rapidly 

{ting into shape again. 
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U. S. STEEL RECOVERS. 

Having recovered 5 points of the 8 lost in the reac- 
tionary market of January, Steel common shares acted 
with considerable irregularity, but the tone was vastly 
better than for some time. Evidence of inside support 
was seen and it was said that the weak accounts that 
had been regarded as a menace to the market had been 
eliminated and that the market was all the stronger there- 
for. The bears did not make the gains they had counted 
on in January, but they renewed the pressure around 85 
and support was not as good at that level as expected. 
The bulls say the present quarter’s earnings will be fully 
$60,000,000. 

A great deal of new business is being worked up in 
South America and a big tonnage for the Argentine is 
looked fer. 


B. F. GOODRICH ADVANCES. 

Goodrich shares had a moderate advance this week, and 
it was claimed the sales of tires in January gained 150 per 
cent. The company earned a surplus in 1915 sufficient to 
pay 6 per cent., but recently declared a quarterly divi- 
dend of 1 per cent., and at this rate the dividend will 
stick for some time, it is said. 


When writing advertisers, tell them you are a subscriber to The Financial World. 
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WAR A STIMULANT IN CANADA. 

The war is acting on Canadian industry as it usually 
does at the beginning of a conflict after the first shock 
has passed. All industry in the Dominion has been stim- 
ulated to an unusual degree and the railroad earnings 
are a good criterion of the improvement over January 
1915. Gross income in January for the Canadian Pacific, 
Grand Trunk and Canadian Northern was $14,724,000, a 
gain of $3,966,000 over January 1915, or 37 per cent. As 
the Canadian Pacific has been showing a big saving in 
operating expenses in the face of gains in gross, the net 
returns when figured out will probably be even better 
than the gross showing. 

All machine shops in Canada, where otherwise unem- 
ployed, are working at top speed on munition orders and 
the Dominion farms cannot forward fast enough to Eng- 
land and her allies, wheat, oats and other grain, lumber, 
beef, horses and foodstuffs of every description. It is this 
rush of supplies that is going to make up the big gains 
in railroad earnings. It is a common saying in the 
Provinces that there isn’t a man in Canada who is idle 
from the want of a job and that the only ones out of 
jobs are those who don’t want work. All the cities, 
new and old, are thriving, prices are high, but wages are 
advancing and there is the possibility of a demand on the 
railroads for a wage or a reduction in hours of work, 
similar to that put forward in the United States. The 
srotherhoods do not stop at the boundary line and the 
organizations across the border are just as powerful as 


in the States. 


— 


SOUTHERN PACIFIC EARNINGS CONTRACT. 

January earnings will not be published for another tey 
days, but the shareholders should prepare themselves for 
a less favorable showing for not only January, but subse. 
quent months of the fiscal year. Passenger business js a 
very important element in Southern Pacific’s earnings ang 
as the winter tourist travel to the Pacific Coast practically 
ended early in January, naturally this falling off will ‘ 
shown in the January earnings statement. Nevertheless 
freight traffic is in such huge volume that comparison 
with the earnings of one year ago will be most favorable, 
The net gain over January 1915, may reach $1,000,000, 
and if it does the traffic officials will be satisfied. 








THE ELECTRIC BOAT REPORT. 

The Electric Boat Co., from whose operations come the 
earnings that go to pay the dividend on the stock of the 
Submarine Boat shares, this week reported net earnings 
of $5,622,854 for 1915, of which $1,764,000 was paid out in 
dividends. This was all that was expected, but it was 
not more than had been anticipated and the recovery in 
the stock was not marked by any sensational trading or 
rush on the part of the public to buy. The truth is all 
these big profits and more were talked about by the army 
of tipsters scattered through the financial district last 
summer and fall and on the strength of which insiders 
sold out and allowed the public that was foolish enough 
to bite to carry the bag. The name of those who lost in 
this overboomed security is legion. 

Boat is now about 19 points below its high price. 








NOTES OF THE CURB MARKET. REO MOTOR CAR CO’S RECORD. DIVIDENDS. 
Federal Oil has been bought by a Since 1905 dividends in cash and stock ‘ 
great many people who have applied have been paid to stockholders of the CENTRAL we Pl & LIGHT 


to their New York brokers in vain for 
any definite information about the com- Or an average of 
pany. They bought on faith, which is 
likely to fade away as the intangible 
character of the information given out 
is realized. 

Midvale had a very sharp break this 
week despite the acquisition of the 
Cambria Steel Co. It was the realiza- 
tion that more stock and bonds would 
have to be issued to pay for the pur- 
chase that caused the selling. 

Kennecott holders are now looking 1915 
confidently for an advance in the rate 
of dividend to 6% provided the metal 
market maintains its present strength. 


the capitalization 
At present the 
$4,000,000 being 
500,000, equal to 


ness now on the 


The special meeting of Aetna Ex- the year 1916, it 
plosives Co. shareholders have ap- amount to over 80% 
proved the plan to change the par capital, 
value of the stock to stock without par The plant is 
value. The proposed form of financ- Mich., 


ing recently announced will be consid- 
ered at a special meeting on Feb. 28. 
The apparent success of the company 
in getting out of its financial troubles 


30,000 cars. 


has not helped the stock much. & Co., and Horace P. 
Nipissing’s December silver output merly of Wheatley, 
was cut down by storms to 250,286 


ounces and profits were limited to $44,- 
000. The production in November was 
320,088 ounces, the cost per ounce be- 
ing 19.4 cts. Profits for the month were 
$103,524 net. The year's profits were 
about $1,253,000. As the dividend re- 
quirements are $1,200,000, the company 
had a close shave 

A lot of speculative ventures that 
have made good on the Curb have come 
from Baltimore. The latest stock that 
has come from that city and is being 
dealt in is Baltimore Tube. It has had 
a big rise on war orders, but the mar- 
ket is still mostly in Baltimore. 

Haskell & Barker Car 
shortly be listed on the Stock Ex- 
change, it is said. There are 220,000 


at the 
sociated with 
71 Broadway, 


partment. 


Renskorf, Lyon 


Corporation, 
has been sold. 


Reo Motor Car Co. aggregating 733%, 
73% per 
the past ten years. During 1915 137%% The 
were paid, of which 
and 100% in stock. 
declaration of 100% 
of the company was 
increased from $3,000,000 to $10,000,000. 
outstanding 
amounts to $6,000,000, the balance of 
held in the treasury 
and reserved for stock dividends only. 
Earnings for the year ended Oct. 31, 
approximately $3,- 
about 60% on the 
present outstanding capital. From busi- 
books earnings for 
is estimated will 
on the outstanding 


amounted to 


) located at 
with an annual capacity of over 


EBERT, MICHAELIS & CO. 


Alfred H. Ebert, of Alfred H. Ebert 


have formed a partnership under the 
firm name of Ebert, 
for the transaction of business in in- 
vestment securities 
New York. This firm will succeed to 
the business of Alfred H. 
same address. 


Mr. W. J. McGovern has become as- 

Hoit & McWilliam, of 
New York, and will have 
charge of the firm’s public utility de- 


QUICK SALE OF PREFERRED STOCK 
& Co. announce that 
stock will all the stock of the Springfield Body 
recently offered by them, 
This issue was of $750,- 


Preferred Stock Dividend No. 12. 

; New York, February 9, 191 
O71 ¢ a ie ae Board of Directors has this 
37% % was in cash clared the twelfth consecutive quarterly 
At the time of the dend of One and Three- -quarters Per ( 

in stock dividends the Preferred Stock of the Central Arkar 
Railway & Light Corporation, pay: ible 

1, 1916, to the Stockholders of Record as 
close of business February 15, 191 ‘a 
will be mailed. Books for the transfer 
Preferred Stock of the Company wil 


closed. 
J. DUNHILL, Treasurer. 


THE GUENTHER 
PUBLISHING CO. 


CHICAGO, ILL. 
January 15, 1 16. 


PREFERRED STOCK DIVIDEND No. 


A dividend of five per cent. has been de- 
clared upon the preferred stock of this Com- 
any, payable on March 1, 1916, at the New 
fork Sfizce of the Company, 18 Broadway, to 
stockholders of record, at the close of business 
on February 15, 1916. ° Dividend checks will be 
mailed. 

By order of the Board of Directors. 

LOUIS GUENTHER, Treasurer. 


annum for 


capital 





Lansing, 


Michaelis, for- 
Matchett & Co., 


Michaelis & Co., 


at 60 Broadway, 





Ebert & Co., . 
Kennecott Copper Corporaticn 


120 Broadway, New York, February 1, 1916. 
DIVIDEND NO. 1. 

The Board of Directors of the Kenne« 
Copper Corporation has this day declared a 
dividend of One Dollar ($1.00) per share, for 
the eentee ending March 31, 1916, payable 
Marc 1916, to stockholders of record 
the - i. of business at 3 P. M., March 10, 
1916. Transfer books will close at 3 P. M., 
March 10, 1916, and re-open March 20, 1916, at 
10 A. M. 


shares outstanding with no par value. 
The companv has a clean record, no 
bonds or other debts and $4,500,000 
working capital. The profits last year 
were 10% on the stock outstanding. 

Sapulpa and Cosden were again the 
leaders among the low priced stocks of 
independent oil companies and rose al- 
most with violence. There are signs 
that the advance, for a time at least, 
is on its last lap. Reports of continued 
big profits were in circulation all the 
week. Sapulpa may increase its divi- 
ont gain at the next meeting, it is 
Bal¢ 

Ohio Oil, which has been the leader 
among the Standard Oil group of 
stocks, made a new high record price 
this week. 


UNBIASED. 
T desire to thank you for your able 
and unbiased answers to mv inauiries. 
ELIAS SUNSTEIN. 


000 8 per cent. cumulative profit-shar- 
ing preferred stock, sharing in the 
profits of the company after the com- 
mon receives 4 per cent. The preferred 
is redeemable at $200. 


WELLS & DICKEY EXPAND. 

In order to provide for its expanding 
business, the well known Minneapolis 
investment ‘firm of Wells & Dickey 
have organized under their auspices 
the Wells-Dickey Trust Co., with a 
capital of $200,000. Stuart W. Wells is 
president: O. M. Corwin, vice-president, 
and L. E. Wakefield, secretary and 
treasurer. 








CLOSING OF TRANSFER BOOKS. 


THE ADAMS EXPRESS COMPANY. 
No. 61 Broadway. New York, February 9, 1916. 
The Transfer Books of this Company will 
be closed from 3 o’clock P. M., February 14, 
to the morning of March 1, 191 6. 
ALEB S. SPENCER, Treasurer. 





SENRCOTY COPPER CORPORATION 
y C. T. ULRICH, Secretary. 








PACIFIC GAS AND ELECTRIC CO. 
FIRST PREFERRED DIVIDEND NO. 6. 
ORIGINAL PREFERRED DIVIDEND NO. 4. 
The regular quarterly dividend of $1.50 
share upon the full-paid First Preferred 
Original Preferred Capital Stock of the com 
pany, for the period commencing November ! 

1916, and ending January 31, 1916, will b: 
by checks mailed February 15, 1916, to 
holders of record at 3.30 o’clock P, M., Janu 
31, 1916. 
San Francisco, Cal., January 31, 1916. 
\. F. HOCKENBEAMER, 
Vice-President and Treasurer 





HUDSON COUNTY GOLD 4S. 

N. W. Halsey & Co., of 49 Wall St 
are offering Hudson County, N. J., 4 
per cent. bonds of 1960 at a price to 
yield 4% per cent. These bonds are tax 
exempt in New Jersey. 


When writing advertisers, tell them you are a subscriber to The Financial World. 
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NEW YORK STOCKS 


vy. ¥. STOCK EXCHANGE PRICES. 
\ market at the close of the week 
substantial recovery from the 
Friday's 





is week’s depression. 


High Low Close 








A Gold M....ccccceccvcccees 23% 22 224 $ 
A alMePS....sccccccercocecs 324% 31% 32 
Ar go. CHEM... cece sere eeee eens 724% 71% ys. 
Ameri-an Beet Sugar....+-++s+++s 71% 70 71% 
ee ee oe ee ae 63% 254 62% 
An n Car & Fdy........++++- 73% 72) 73% 
A Bf POs ove dsvcccccces cons 171% 170° 170 
At Bek siatensansep bonetsges 31 29% 30% 
Am Linseed. .....+secccceeeee esos. 2496 23% 24 
Ar sn Locomotive ...++..+++: 68 67% 67% 
Ar in Locgmotive pfd........ 103 102% 103 
A an Smelting. .....+.--e+++ 103% 102% 103 
At an Steel & Fdry.... .....- 58 57% 57% 
Americal GUM sas ssuedenecaceen 1134113 113% 
A an TOLMER seas osksats 127% 127% 127% 
4 be.. cdencussendstqusesoionss 91% 89% 90% 
ENE 2 IE ONE Hi. 103% 103% 10314 
Locomotive.....+.++ +++. 115 113% 114 
bb OREO. <ssrcescece sececese 88% 8814 88% 
hem Steel pid......0c.s000. 137. 137 137 
a RT . ncccccccccccccceces 86% 86% 86% 
3u x ¢ Sup nab 600600 0000000008 89 84 89 
Ca ta Petetlh.iccscasscrcsecee SS9G O2K SBME 
Petrol pfd........ jisneonee 654 6414 64% 
unadiam Pacific. ....+-.eseseeee 175% 174% 175% 
al Leather... ccccccccccccvese 544% 535% 535 
& Qhid. ..ccccccccccccccess 63 62% 62% 
M & St Paull.....-eeeceeevecces 9654 9644. 966 
1 & P RY...cvccccceeceecececs 20% 19% 19% 
Com COP.....-ceeececceces 58%, 57 584 
Peel & IGM ccccccceccoecess 484, 47} 4716 
ated GAS... cccccccccccess 135% 1354 135% 
tal Cam. ..ccccccccccccees 81% 81 Si 
Erie 
L ey ‘ 
Maxwell M Co... ..cccccccccceves 70% 69% 70% 
h el] M Ast pid... cece cocces 8814 81% 8714 
Mexican Petrol. ......cccscccceess 110)4 108 10934 
M OPPO. occcccccccvecscces 37% 37% 37 “4 
N i Pacific... ccccccvcceces 5 54 5\% 
GED, cacsccncieesanes 29 814 28% 
Nat Lead. .cccoccocevcescocesess 724% «71 71% 
N if «Brake Says ansendedes eo 147 146 146 
entral WTTTTTTITT TTL TL 108 10634 107 
IN BE GS Bivcceccccsdcdeccecaae 72 68 71 
yee 1184 117% 118% 
» Pacific. ....cccccccccece 114% 11334 114% 
vania R R......ccccccccces 5746 57 57 
argh Coal ...cccsccccsseccses 38% 324-33 
I L Seaek Gas. ccciccceves svve 59% 57% 58% 
Ra m Copper..... $60000Rsbas 25%% 25 25% 
K mheniteces PITTTTT TTT 44\4 42) 13h6 
REACGING.... ssscevecccescerenesees 80!4 7834 SO 
R ht eee 5434 454 544% 
; ard Air Line pfd........... 38% 38% 38% 
yebuck 181 
Db $B bn. vccccdcvcccesevese 6 6 60 
Southern Pacific 7 3% 100% 
N Orn RY... ccccccocsccccecccces : 2 21% 
N BET. . ccccccccccccccecesese 155 5B 154 
essee Copper 5¢ 6014 
$06 CO cc ndnncseceseddbcestses 206 214 
PORN: «6as0s0s00ngesnesus 34% 135 
PMB cs.s ca cecvcvcscseccese 15046 147% 149 
Alcohol 5% 15334 
UB StESk. a ccavesssccccccecesoete 3 R416 
Steel pfd 117% 
AD COPPES..cccccccccccscccvces 845 S84 
Va af Raiisesosccctvcecenentese 48 8 
i eee 27% 
West Union Tel 8915 
WestingGNOGRRs ..cccccscsccscenzes 383% 671% 67% 
W Overland 22214 








CURRENT QUOTATIONS 


MISCELLANEOUS STOCKS 
ted by Williamson & Squire, 25 Broad Street, 
New York City. 





Bid or We 

Am Bank Notecom.......ccscesseeee 45 
Am Bank Note pf........ccccceeesees 50 52 
MGS iccccccctcstskvancsees 69 71 
AGREE. « cncsevencsscsereoseves 85 87 
ican Piano, COM........eccceees 8 12 
an Piano, pid... .cccccccesccce 68 72 
ype Founders com..... biceeeaes 38 45 
ype Founders pf............+++- 88 92 
len COG. Bhs cccccccsocsovcesoscses 113. 115 
CeR BSE ..cccccccccccccscess 106 =108 
CO CBMs. cccccccescvccccsesccce 64 7 
OO OE, on. « seccteadessececcepeces 96 99 
t GID TEN so vn ck cccdosecoscncce 380 390 
gh Valley Coal OO rere 80 83 
» SAREE TED. . nwncadicanweseoses 295 298 
DN Cn inacectGesiebiverans 65 70 
BEE, vs cacccncssseseseneds 94 95 
ROySl GRO GOs 6600 065 60s0d00s0e0- 140 145 
ROvA] BO FP Wlccchéccccceseseseeese 106 102 
ee | rrr 2 24 

®) 7. 





PUBLIC UTILITY QUOTATIONS. 
Quoted by Lamarche & Coady, 14 Wall St. 


New York. 

Bid Asked 
Am Gas & El com...........-- errr 130 134 
Am Gas & El pfd......... Pibsctdveds 49 61 
Am Light & Tr com.........+.e00+++- 374 377 
ree ES CS errr 112 115 
Am Power & Light com.............. 65 68 
Am Power & Light pfd............... 86 88 
Am Water Works and El Ist pfd.... 55 58 
Am Water Works Participating...... "114 116 
Cities Service Cond... ..0c0. cccccssece: lil 113 
Cities Service pd ....cccccccecccescce 75 76 
Coaneawents PrRy & Lt 00 soces SO 86% 
Northern States Power Co... sia 47 
Northern States Power pfd.. ee 92 
Pacific Gas & El com.........-.0e0e 63 64 
Pacific Gas & El pfd.........-.+5+06- 90 92 
Republic Ry & Lt com......... «... 21 23 
Republic Ry and Lt pfd............. 68 70 
So Cal Edison com....... 606060008 88 90 
ee ee errr ere 101 105 
Tennessee Ry, Lt & "Power ‘pid. 10 10% 
Tennessee Ry, Lt & Power com.. 44 46 
Umted Lt & Rys com....... Jinssess * 44% 46 
United Lt & Rys Ist pfd............ 72 73 





PUBLIC UTILITY SECURITIES, 
Quotations by H. F. McConnell] & Co. 
, 25 Pine Street, New York City 


Bid. Asked 
hitter Light & Traction com..... 377 381 
American Light & Traction pfd....... 113 115 
Adirondack Electric Power, com..... 224% 24 
Adirondack Electric Power, pfd...... 75 78 
*Am. Gas & Eiect.,com.............. 130 135 
*Am. Gas & Eiect., pid............+.. 50 51 
Am. Power & Light,com............. 65 68 
Am. Powe: & Light, pfd ............. 864% 88 
American Public Utilities, com...... 43 46 
American Public Utilities, pfd........ 73 76 
Am. Waterworks & Electric,......... 7% 84 
Am. W.W.&E. ees es. 15 18 
Am. W.W.& E. First pid............ 55 58 
Associated Gas & Elec. Co., ‘com.... 4 9 
Associated Gas & Elec. Co., pfd..... — 80 
Carolina Power & Light Co., com... 26 30 
Corolina Power & Light Co., pfd.... 96 100 
Cities Service, CUM... .. 6.6 c cee cn eeees 112 115 
CAGE OETNED, BEB ccc cccvccccococesese 75 77 
Colorado POWEFS, COM. ...cccccccccccs 24 26 
Colorade Power pla .....cccsscccecccs 938 102 
Cometh P. R.& L., COM... .ccccccscce vo1% 63 
Comwen P.R Gl... 986.....006°..00.. OF 87 
Denver Gas & Elect. Gen. 5s......... ¥5 97 
klectric Bond Deposit pid........... 72 76 
Electric Bond & Share pfd.......... 99 102 
bmpire Dist. Electric pid........... 77 82 
Feaeral Light & Traction, com......, i) 12 
federal Light & Traction, pid........ 40 45 
Gas & Electric Securities, com:....... 120 — 
Gas & Electric Securities, pfd........ 88 91 
Northern Ontario Lt & Prcom....... 15 18 
Northern Ontario Lt & Pr ptd........ 59 64 
Ozark Power & Water, com.... «+++. 20 30 
Pacince Gas & Electric, com.....: .... 63 64 
Pacinc Gas & Electric, ptd............ YO 94 
Republic ky. & Light Co.,com....... 21 23 
Republic Ky. & Light Co., pid. ...... 67 70 
Southern Califorma Edison,com...... 83! 6¢ 91 
Southern Calitornia Edison, pid..... is lu6 
*Dtandard Gas & Electric, cum....... 5 a] 
*Standard Gas & Electric, ptd........ 30 324 
Tennessee Ky Lt & Power com.......  1U l 
Tennessee Ry Lt & Power pid........ 4444 46% 
‘loledo Traction Light & Power Com 19 21 
Toledo lraction Light & Power Pid. 50 55 
United Light & Kys., com............ 44 46 
United Light & Kys., lst pfd......... 72 74 
A RMOUEIEIED, 6.6 0.0060 eescteevecven _ —- 
Western Fower,com..............-... 16% 1744 
Western Power, pid.......02.+00- .. 574% 60 


*Par Value $50 





MOTOR STOCKS. 
Quotations by Merrill, Lynch & Co., members 


N. Y. Stock Exchange, i Wall St. 
Bid. As ked. 


Chalmers Motor com ....... » AZ 155 
Chalmers Motor pfd............ VW9% 100% 
Chandler Motor ........+... 91% YS 
Chevrolet MOter ..cciccecs osha o2 
ff: eee eee .400 419 
Hupp Motor COM. ....ccccess » & 5 
REMDD PROCOP HIG oc cccccsscvesce T 102 
International Motor com.. 25 
International Motor pfd. 40 
Packard Motor com elie alata muld 175 
Packard Motor pfd........... 104% 
Paige Detroit .cscccsccecs 700 
Peete DEGREE bc cwcicccccicses 26 28 
Regal Motor pfd “ee 16 
mee Peeeer COP ccccsces pm alee 34% 
MOO TROCOE TPEGR ..cccccsccces 284 
SE a 600 bute sccews 7 
TOD: BOP oo 6600. ce cnsooses 52 








NEW YORK STATE BONDS. 
Bid. Asked. Yield. 


S260. J? B dy Mees osetia 11444 1144 3.85 
44s, M & S*’ 1963........114% 115% 3.85 
4a, M° & B, 19GZ....ccce. 10356 ‘ 7 
SS wt 4. eee 10354 

4a, MP & &, WG. « cccccces 1035¢ 

4e, M* & B®, 1956....006: 10356 

Se, a? GB FT, Beeerecssccces 1035¢ 

On. 2-6 OF"; Weeess 60.0kew 10358 

Se Pe a Uae 10354 

Ag, J & F%,, WO. .cccssccckene 

4s, BEY B DB, WOGks ccccesis 103% os yi 
da, 3° & J, pe 103% oa os 
3s, J* & J*, 1956-59. 97 9914 

4s, M* & 5S, J* & I, 1965. 1071 ‘ 

4\%s, J* & Z | 106 14 b 

C8. FD nsatdaseadeotaues 104% 














STANDARD OIL QUOTATIONS. 
As furnished by Carl H. Pforzheimer & Co., 
25 Broad Street, New York Cit 
Bid. Asked 











Anglo-American Oi] Ltd.............. 16% 16% 
The Atlantic Refining Co............ 670 680 
Borne-Scrymser Co...... penseees ~- 275 285 
Buckeye Pipe Line Co.............. 108 111 
Chesebrough Mfg. Co., Cons........ 730 750 
ee ca ceehnakine EES 160 180 
MIN GIN 6 vc cccocccdccscccsocs 275 
Crescent Pipe Line........... ‘ 46 
C Comparten Mos Line.. : an 67 
Eureka PUREE sec ctsnasscpecvscoss 2% 245 
Galena Signa! Oil, pfd................ 138 
Gaiena Signal Oii, Com 152 
NO OEE OES 190 
Indiana Pipe Line................-+.. 105 107 
International Petroleum Co., Ltd..... 13 13% 
era * 31 33 
LR errr 203 208 
Northern Pipe Line............s0se0- 104 107 
SE MR cor. Sans careseasetecae 223 226 
Penn-Mex. Fuel Co.. 6: 64 
Pierce Oil Corp ....... ERT a 15 
Pierce Oil on. Conv. 6's 1924....... 82 84 
PEGE GI OE SIO. bc cccccecctccctovows 20 425 
Prairie Pipe on jandnseeceees<sousenn 232 235 
Solar Refining Co............. coc cee 300 
Southern Pipe Line............ssccees 212 216 
ee RE aro 370 375 
South West Penna Pipe Lines....... 115 120 
Standard Oil (Cal.)..............2++.390 373 
ee GUESS... . .cscsscosedeed 509 512 
SCRMRCE GE CIEOE.).. wccccccccccesce’ 445 455 
NE SIE GEE Dc occdscvcccnscnsess 355 360 
Standard Oil (Neb.).........cecsecees 350 370 
Standard Oil (N. ¥ bpp anedegoes caubed 527 533 
ts 0 6 eee 216 219 
Standard Oil (Ohio). ........cccoceced 550 560 
SS |. See re 125 130 
ONO WOME EANS:.. 6 <sccasccesscosace R4 86 
Ds ones ca sadesehanmatae 217 221 
I a ae 48 53 
ee as era ae 60 32 
Sapulpa Ref. Co.......... hie aaiibets 14% 15 
Oe Oe res ee 21% 22 





ORDNANCE STOCKS, 
Gilbert Eliott & Co., 27 Pine Street, New 


York. 
Bid. Asked. 

Aetna Explosives com......... 6U 70 
Aetna Explosives pfd.......... SI S4 
MMMOCFICAN BESS .ncccccciveces 255 265 
a 2) 2 Se aaa 360 
a ee ee 73 &3 
Cc lian vi 76 
( 8 95 

840 

145 





Ju Pon STi 385 
Du Pont Powder, deb 6% pfd.. 106% 108% 


Electric BoSt COM ..ccscccccce 380 300 
Blectric Boat pfd .....cscccss SOO 390 
Hercules Powder com ......... 383 393 
Hercules Powder pfd ......... 114 120 
Lake Torpedo Boat ...sccccoce 10 11 
Midvale Steel & Ordnance..... 68 69 
Niles-Bement-Pond com ...... 160 167 
Niles-Bement-Pond pfd ....... 100 105 
ge eer 495 as 
Scovill Mfg Co .. a's 470 485 
Winchester Repeatir Arms. “24! 50 2550 


*Ex dividend $10. 





N. Y¥. CURB QUOTATIONS, 


The most prominent and active stocks on 
the New York Curb on Friday closed as fol- 
low 

High. Low. Close. 
Aetna Exp, w i......... 20% 20 20% 
Aetna Exp, rts, wi..... 1% 1 1% 
ee COE Besasccsccee @ 81 8% 
Cerro de Pasco........<- 424% 41% 42% 
Chandler Motor ........ V2% 90% N2% 
Chevrolet Motor.........131 130 130 
Cosden Oil ...m..... oo 20% 21% 22% 
Cuban Cane Sug......... 53% 52% 52% 
err errr er 21 221% 
Int Merc Mar........00. 16% 16% 16% 
Bt PRRCRGE ccs vcccccccces OOM 53 BY 
Kennecott Cop ......... 54% 54 541% 
Maxim Mun ......... .. 1% 7% i% 
Midvale Steel .... ocoe COG 68% 69% 
Midvale Steel rts...... . an 2% 2% 
Nipissing ....... epee es, 7 7 
Peerless Motor ...... . 26% 26% 2614, 
Sapulpa Ref ........... Li% 14% 15% 
Submarine Corp ........ 38% 3 38 
i tt t Pee 17% 17% 17% 
Balt & Ohio 5s, w i...... 102% 1021%4102% 
S me oacr @ @ t..<cx 95% NW D5 
Ch Un T 4%s, wi......100% 100% 100% 
Erie Rd, 4s, wi err eee 88% 88556 8814 
ees te See. Oe fh ccecnes uy 11/16 j 
Midvale St 5s, w i...... Yu, 99% 99% 





NEW YORK CITY BONDS, 
Quotations by Douglas Smyth, 74 Broadway, 
office of W. D. Moore & Co. 

Bid. Asked. Yield. 





FE Oe: —Eeee 103% 104 3.87 
Seem, 2” & D.. TRGB. ccwec 107% 107% 4.18 
414s, M* & S, 1963........ 107%, 107% 4.18 
4%4s, M & N®, 1957...... 107% 107% 4.18 
dl6s, M* & N, 1957....... 107% 107% 4.22 
44s, J* & D, 1916-30..... a mkt 

‘4s, M* & S, 1064....... 2% 192% 4.16 
14s, M* & S, 1962....... 102% 4.16 
44s, M & S*, 1960....... 4.16 
4%4s, M* & S, 1930-60 2 415 
i ee” Oe Wy re vccccvce 98% 99% 4.10 
is, M & N®, 195S..... 2. RY 99% 4.10 
£6, TE? BM, Wie sccccccs 98% 99% 4.10 
4s, M SS ere 98 98% 4.15 
8i4s, M & N®, 1954-55 .... 88% 88% 4.15 
Bigs, M & N*, 1940-54. 4.15 4.10 eo” 




























































































ie 
it | 
ig 
tj 


. wn 


= Seer Cee 


pa: OCHS 


“ros 


~ SEES + 








‘| 
ey 
1 | 
1% 
4 
4 


; 
} 
{ 
: 
} 
; 
it 
r 
‘ 
& 
4 
z 
; 4 
1 


4 4 
H j 
4 
; i 






























32 THE FINANCIAL WORLD. February 12, 1916 
XY 7 FARM MORTGAG ES 
— pan k em fan OFFICE OF 
and secured by the choicest lands 
only. e 
BS pore experience without the The New York Central Railroad Company 
a for descriptive booklet “ 
and list | NOTICE 


y E; J. LANDER & CO 
‘GRAND FORKS, NORTH Sanowe 
ESTABLISHED 1883 
Comtatord Surs lu us One- Half Millio lors 


‘re Right « on the Ground. 








wee 
Fe BM" Morraace’ 


% 31 Years in Business 
Without Loss to a Customer 


Write now for latest list 


Geo. M. Forman 
& Company 


Pow) 11 So. La Salle St., CHICAGO 


1885 
































HOLDERS OF THE NEW YORK CENTRAL & HUD- 
SON RIVER RAILROAD COMPANY’S THREE AND 
ONE-HALF PER CENT. GOLD BONDS, LAKE SHORE 
COLLATERAL, WHO CONSENTED TO THE CONSOLI- 
DATION of The New York Central and Hudson River Railroad 
Company, The Lake Shore and Michigan Southern Railway 
Company and certain of their subsidiaries, may now exchange 
their bonds for 4 per cent. mortgage bonds to be issued in fulfill- 
ment of the offer of the Company contained in its circular-letter 
dated May 14, 1913. 

The 3% per cent. bonds, or certificates of their deposit, may 
be surrendered at the office of Messrs. J. P. Morgan & Co., 
23 Wall Street, New York City, on or after February 4, 1916, 
whereupon an equal amount of bonds, coupon or registered 
as may be desired, will be issued in exchange therefor, and 
adjustment of interest as called for in the certificates of deposit 


will be made. 
DWIGHT W. PARDEE, Secretary. 
New York, January 31, 1916. 




















MOODY’S MANUAL 


is always consulted when 
SECURITIES 
are considered. It’s the standard refer- 
ence for all Banks, Brokers and Investors 
MOODY MANUAL CO., 33 Broadway, N. Y. 


YOUR ANNUAL REPORT 
Accurately and Quickly Printed by 


The Evening Post Job Printing Office 


Office and Plant: 156 Fulton Street 
John Nolty, Pres. Cor. Broadway, New York 





FINANCIAL. Irrigation Bonds 





Middlesex County National 
Bonds—List yours with me for sale. 


I specialize in Colorado Irrigation District 


lnior- 





Bank located at Middletown, in the 
State of Connecticut, is closing its 
affairs. All note holders and other 
creditors of the association are there- 
fore hereby notified to present the 
notes and other claims for payment. 
E. H. WILKINS, 
Cashier. 
Dated February 5, 1916. 








CLASSIFIED DEPARTMENT. 


VOld obscure, defaulted securities bought or 
appraised. R. M. Smythe, Produce Exchange 
Building, New York. 





uavion turnished free on request. 
THOMAS H. WORK 


First National Bank Bldg., Denver, Colo. 





ALL FINANCIAL BOOKS 

Have Your Book Orders Filled Through 
THE FINANCIAL WORLD 

York 


18 Broadway New 




















Every man and woman who would be well 








informed about sound investments should 


read The Financial World every week 























know it is to appreciate it. To get acquainted with it is to find it indispensable. It is a reliable safe- 
guard for any person who has accumulated funds seeking profitable and safe investments. It not 
only protects the individual investor from all financial chicanery, but helps subscribers in a con- 
structive way to select desirable securities through sound and conservative discussions on investment 


matters. 

Ask any financial authority who believes in the underlying influences which perpetuate and broaden 
the economic growth of this nation—about THE FINANCIAL WORLD. They all will tell you how in- 
strumental it has been in cleaning out the principal get-rich-quick frauds. It does not discuss them after the 
authorities have closed them up. It tells you all about them while they are active and trying to get your 
money. This is the kind of service that means something. It means money in your pocket. 


Every week THE FINANCIAL WORLD comes to you with pungent, valuable, fearless and instructive 
opinions. It stands for the square deal in finance. It fearlessly demands protection for the investor. It has 
but one editorial creed, what is best for him or her. It has no affiliations with any interest, wears no man's 
collar, is absolutely independent, and speaks out frankly and candidly its opinions whomsoever they may 
affect, as long as they do not affect the purses of our readers. It counts among its greatest admirers all 
right thinking people. It is respected for the enemies it has made. It even goes further, for it estab- 
lished long before any other publication an Investors’ Inquiry Bureau, for the convenience of its subscribers, 
through which they can secure confidential advice personally through the mails, aad as often as they find it 
necessary to consult it on any investment subject. 


4 HE FINANCIAL WORLD is a great moral force. It is a constructive influence in finance. To 
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Publication Office, 18 BROADWAY, NEW YORE 
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Investment Weekly 
Published 








When writing advertisers, tell them you are a subscriber to The Financial World. 














